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¥+ RFF O KR2EBIZ> 0Tk, W
Poole (15). E.L.Feige- R. Mcgee
(32) &1k, BAT ORI BEMHIEE DI IE
(lagged reserve requirements
system — contemporaneous re -
serve requirements system)i{Z & 9
272 Y [ T B & F/L T B3, EY)
ZRICK LTI J . P. Judd (33) & h 5%
REBATRY BENLIARER-
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(3¥16) Volcker [34] &, THFCHBTHHHEL B4 D RFFOEBIc L > T T, » 380
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It does not necessarily follow that other, longer maturity, interest rates would be
appreciably more variable under reserve targeting. In concept, reserve supplies, on
average, would be about the same as under present procedures, and market expecta-
tions would adjust longer term rates to average money market conditions, not to the
day~- to- day fluctuations in the Federal funds rate. Indeed, it can be argued that
an advantage of the reserves approach from the point of view of market stability
might be the avoidance of some sizeable, discrete jumps in rates set off under cur-
rent procedures by changes .in the market’s perception of our Federal funds rate
objective. But, then, the market would unquestionably search out other signs for
assessing shifts in our posture, and as they did, interest rates likely would respond
to those indications. '
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