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Inflow:

Entrants to the labor force
Quits

Layoffs

Involuntary quits
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Unemployment pool
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Qufflows :

New hires

Recalls

Withdrawals from the labor force

&%} © Dornbusch, R. and Fischer, S.

[ TEFRETBr— R EEXS L,
fghE e CHUE S (TR O
OER) BIECTEAIhES, 20V7T
R AREHC TR VIR D RRBIC
PHEIT S OB ORISR,

Wiz, [EHREME ] iTRERBRE

(]

EOREERRRA « REBFHROEMIR

W FEBEHO 22 b (PRI RER.

(LH~nEE D BEFETE. Mz
i, RERBRBESFEE LT E—K&
REMMSREET 52 LS h
50

(E21) TRIKEICBT2 (KEOMEE) & [REOVGHM] LRLILNTH 2,
UNEMPLOYED PERSONS BY DURATION OF UNEMPLOYMENT

May 1973 May 1975

Overall unemployment rate (percent) 4.9 8.9
Percentage of total, )
unemployed for :

Less than5 weeks 49.3 34.7

5-14 weeks 27.0 26.9

15 weeks and over 23.8 38.3
Average duration of
unemployment (weeks) 11.2 14.8
Frequency of unemployment
(times per year) 0.23 0.32

%kt Dornbusch, R. and Fischer, S. [11]
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(#27) M, Friedmani¥PAE 347 —= PROLIRFRLTWS({19)),
“ If the government follows any fixed rule whatsoever, so long as the people know
it, they will be able to take it into account. And consequently you cannot achieve

(¥&28)

an unemployment target other than the natural rate by any fixed rule. The only way
you can do so is by continually being cleverer than all the people, by continually
making up new rules and using them for a while until people catch up on them.
Then you must invent a new set of rules. That is not a very promising possibility.”
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“ My own studies of monetary history have made me extremely sympathetic to the oft-
quoted, much reviled, and as widely misunderstood, comment by John Stuart Mill.
* There cannot..., ” he wrote, ™ be intrinsically a more insignificant thing, in
the economy of society, than money, except in the character of a contrivance for
sparing time and labour. It is a machine for doing quickly and commodiously,
what would be done, though less quickly and commodiously, without it: and like
many other kinds of machinery, it only exerts a distinct and independent influence
of its own when it gets out of order.”

True, money is only a machine, but it is an extraordinarily efficient machine.
Without it, we could not have begun to attain the astounding growth in output and
level of living we have experienced in the past two centuries--

But money has one feature that these other machines do not share. Because it

is so pervasive, when it gets out of order, it throws a monkey wrench into the
operation of all the other machines.”

ZZTCERMBIROBEMIZBENZ 0k d ke Bk L LTOMELRARREELIE52L T
Y., ToHITiBEOEMEL —EIZR S, BfikEEL T& 5774 predictablez b &
LAThiE R 60V EERTS,

* A(second) thing monetary policy can do is provide a stable background for the
economy-keep the machine well oiled, to continue Mill’s analogy.

Our economic system will work best when producers and consumers, employers
and employees, can proceed with full confidence that the average level of prices
will behave in a known way in the future-preferably that it will be highly stable.”
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remain the leading theory of expectations. But there is nothing inherent in the
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