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ONE-YEAR INTEREST RATES, ANNUAL FIGURES, 1901-1954
Az+n7'1¢ =a + bE,

(units of percentage points)

Constant Term Regression Correlation
n* (and its standard error) Coefficient Coefficient
1 .00 .703 952
(.02)
2 .00 .526 .867
{.03)
3 -.01 .403 .768
(.04)
4 -.03 326 .682
(.04)
5 —.02 277 642
(.0)
6 -.01 233 625
(.03)
7 —.02 .239 .631
(.03)
8 .01 .208 .590
(.03)

*Number of years later than ¢ to which the futures rate is applicable.
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Modigliani & Sutch(19] (20) iZ, XkE®
RHIEE - FIFIEY (BEF - BFIEY )
(R¢) ETBrv—F (32B8)(r )icon
T Almon7 7 OFEEMWT [HHHEE
X ZFHIL, F3RDO L LRIFLERE
B/,

(% 3% ) Modigliani ¥ Sutchiz X % IHIREER] OFRIER

R, = 1.491 + 0.259
(0.063) (0.036)

FHHAM ¢ 1952 1Q~1966 / 1Q
hZ Wi standard error

16
ry t Z Biri-i,
i=1

RZ=, 059, S.=.128

16
TITHHTIE ( L Bire—i ) OREK B HEROBENER

. 014(. 027), . 022( .012), . 030(.007), .038( . 007)
. 004(. 007), . 049( .006), . 053(-005), . 055( . 005)
. 054(. 006), . 052( .006), . 049(. 006), .043( . 005)
. 036(. 006), . 028( .007), . 019(.007), . 010( . 006)

Tho,

( A7) Modigliani & Sutch [20) p.573

Gx10)

FYBER] OEHRBRIZ>WTI, BE - KAR (8] pp- 9~ 13 2B,
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ERORESHEHICTEA EFBE TRV L
EEELI (BARBR),

® _ o
Ri¥ = X werr, .

+a,-MS,+C’

7=0 (19

(CiZER

2E Y, BEHMBGERICES S HHS
BrkEO RPIEETSH CRsiE S hizs -
I-biITtdh s,

&KIZ Modigliani & Shiller (18] X,
Modigliani & Sutch3BA%% U7z [ #ARHE &=
X 2BFERBOETEERD L 5 2o 00
RTHERIE GHUIERL.E5%80),

O/ 77 DHRFELELT, 55 - Fg—> -

FEZEATHERT S Almon 7 /L T,

7 - RE—-2 D HME (degree of

smoothness ) IKoWT DMK O E T

% Shiller 7 7 #8ALLZ &,
@@EHer (%B) OHFERICELTER

SR LHFA v 7 VRBOBBEREXFIL

TEZ, ThEOADT 7 - A8 — U HHE

R EnEHICESE, [HEBER

DHRATE L L TEHESF oHm T 7

ATAVIVEBOGHTZ V&R LIz L,
@EHEREY DY 27 « L IT LEFRT

B E L CEHSFnEERZE (8

BENEY) &L hif. THREES]

AL LTz L,

PAE®DX 5 72 Modigliani, Sutch, Shiller.
iC & B KEOLHBEHSTO [HFREX
DRBRERE, W TRIF (RPLROEE
MERT ¢, AR EOBANE TR
EREDEETHMT IRV NTIR) T

(B4R BEOHYBRERD TR LERE THRSBER] WA 7RG ORISR

DEBT EFFECTS ON THE RELATION BETWEEN THE YIELD ON LONG-TERM
GOVERNMENT SECURITIES AND THE TREASURY BILL RATE

Cozrricient AND It
StanpARD ERROR ON
VARIABLE
Level Change
(1) Average length to maturity (years)...... -0.048 ~0.098
7o 0.042) (0.076)
(2) Proportion of short.................... 0.178 1.715
(0.385) (0.777)*
(3) Proportion of intermediate I............ 1.164 -0.714
(0.334)* (1.048)
(4) Proportion of intermediate ITI........... —1.415 —-2.694
(0.323)* (1.186)*
(5) Proportion of long. .................... 0.215 -1.535
(1.440) (2.722)
(6) Proportion of short I................... —~1.283 -1.241
(0.866) 0.739)
(7) Proportion of short II.................. 0.432 2.204
(0.386) (0.605)*
(8) Ratioof longtoshort I................ 0.160 0.173
0.136) (0.134)

* Coefficient is more than twice its standard error.

(A7) Modigliani & Sutch [20] p.577



(#E5%) Modigliani & Shilleric &5 THIFEER] DR

EstiMATED LONOG RATE EQUATIONS

Estimated Coefficients of
RCP P s
' Method Lag  Depend- Sum Sum
Eq. No. Period of Esti- Length ent Cur- Lag Cur- l.l% R S.E. D.W,
of fit mation  (Qtr.) Variable Const. rent  Coefl. rent Coefl. )
(1) (2) Q) ) 3) (6) ()] 8) (C)] (o) LA | (3 (1) (14
B-1 1952.1- Almon 17 RS 0972 0396 0-382 — — 0982 0086 1-28
61.4 4° Const, 0-06) 0030 003
E-2 1955.3- Almon s RS 0726 | 0265 0691 | 0022 0137 1024 | 0993 0127 101
1.2 3° Free 0-078 0032 0046 0019 0062 (012
E-3 1954.4- Almon 19 RS 0-9% 0211 o7} 0-00 007 027 0985 0078 1-20
hro':!sll 66.4 3° Censt, o011 0024 003 0-00 0-07 0-072
e .
E-4 1955.3- Bayesian 24 RS 0706 | 0229 0-721 | 0028 0189 10-204| 0993 0126 100
7.2 K=3) 0-084 0029 0022 0-126
Definltion of Variables

RCP=4-6 month prime commercial paper rate (per cent. per year).

#=Annual rate of inflation =400 x (PCON~PCON_,)/PCON.,. PCON is the price deflator for consumption in the
MIT-Penn-SSRC Bconometric Model of the United States.

§ = 8-quarter moving standard deviation of RCP.
RS = Moody Aaa corporate bond yleld average.

(HBT) Modigliani & Shilter (18] p.18

HY, RYPEAED ic oW THIGHEBZOZY
HEEFRICXET 3 b0 & —RIICZIT I
HohT&k, £z, MIT-PENN—FRB
ETNILBWT S, @@ w v 7 OPIC TH
F#EEX) A &Nh,. FRBICX328H¢&
FMoRBZ, [WHEER] °CRBESh3E
ELBEE A L TEMSRIER L T <
LEZLNLTER,

LoLaho [HEgER] ka7 7
—FiX, MBHFEROEEFELLT, K
DL RBEREEA TS,
© HHFERORIES L Lo

(IS X, RO EHEF O HiLk
kb, BOEREFVTRRENS L DR

BL . BYEAEDY Icow T MBS

ﬁ%t%ﬁ#ébﬁr,ﬁﬂﬁﬂﬁvwgﬁ
BEEEBEH (RUr 7 vR) O/HS 7

TEFLTWD, £ L THPRFER O %Y
X, ToXHkLCEHAS T THEgE
K107 4 v bORE GHIRXOR?) RHRAZE
¥oh s8R (RUA v 7 vER) o5k
77OEEME (LB 2EEL L THEsh
T&7,

L Liis, 295 L THESsER] I

X A7 7w —Fik, FROEHENICET S

HIRTERRIC > W TR L MPSHER O R
SNEZOWTOEROTHE L2 BA—E L LTHR
> TWBT7edIT, MBRHIFER ORI SEL
LTI TH 5 L oftfl e hien,
@ in-sample test & L TORR
THIREE ) I X BRURSIA R DRREE
I in-sample test T® Y, post-sample
test TRV, Thbb, [HFEEER]
ORIBKRENVZ Lid, EBHEH RO/

Gx1v) Mmmumntsmumlmjfu,ﬁ%mﬁﬁﬁﬂ(@E)m%ﬁ%ﬁtﬁwr%géﬂe%
AU 7 L ROMBEREEN L TROFE-> T 520, ESHEFEY 0BEE > EHEH 05
H7 7 BLUA 7 LROJHT S TEIFL TV S,




7 VvR) OF/AET 7 TREN S EHIERE Y
HEE (iIsERIcES) nREEK
LR T OFIE Y BIERE & ORICERIICH
B LRELICEARPEET S L2 EKT S
(¥ YV #HmE<hindsight >& LT, %9
L7cBfROFEEZMY 55) 1B EF post-

sample THIE (HEMRfE) ick > THE (B
i) *FRICTELSBZ L LW Ths,
® #f7 r#RHEORENS

EHeR G T 7 EMRFERCE S
 RAEAIE Y oBRESORELES L LT~
ISR TEAIT L. F DRBEIC DWW TIRER
BEIhS,

T7bb, Modigliani & SutchQ9 20)
PEALZAlmonS 7', Shiller [25].
Modigliani & Shiller (18) 2AA L%k
Shiller 7 7ORF & . BEOEETDH S L
DDZ Y« NF—iT a priori IKHEFISEHE
FELELECEHBA TR TWS (Almon
7 U CRAMT IREERAD Lo s LEGE,
7 Shiller 77 T IO HNED

BRE & ERICRE).

CnE X0 (ERAE L) L R
Bt5L, BRIEFNV] OFRICENT
2. FIAFTRERZEERNTXTHVWOh B L
o THBDIK LT, Almon 7 7% Shiller
5 7 DEBTIX a priori KHWERHEEE
ZBTERIVBEDOEREI YL TL
FHZELWERDB, TDD, TT - EF—
VR EBR LU E TR S he TR
Al PDREEZ>WTIR, [EHRAETV] O
SEBD SRSV BIT T bR TV S, _

byEICE T 2EHFRE Y LEHeR Lo
Mo HE#EER] 233 L a8tk &
LTk, BEHE 2855,

BRI, OFERERIE V(RF 2.5 )
tﬁ%v—b(ﬁﬁﬁ%)bW@%‘®ﬂﬁ
BxEREY (BESY) L FSmERIE
D (BfFE2.54) LOBEZGIEOVWT, 2hZ
h CHIEmER ) &3 GHR 1968 1 Q
~1976 /NQ) L., H6 RN X 5 ERES
Tn3,

(Be®) BEIc L2 [HEBE) OFBIER

i R ©68/l1—76/N

i E B (8BAL%) NOF A - &

i N 2 — — — -, -

AT | B | @ | Ew | SR [mmen) RS ) W

* &F | &F H win | 5 ot | EERE

El | Shiller lagl 4 RB RG 3.9786 | 0.2979 | 0.2389 — | 0.9257 | 0.4263 | 0.8357"
k =12 (13.91)| ( 6.36)

£2 " 11 RD RB 1.1419 | 1.0021 |-0,1003 - 0.9518 | 0.2706 | 1.0470
K = 16 ( 1.59)| (16.34) '

RG:HEv—bt (6 2A%)

RB ffe&MEREY (BF2.5%)
RD : fifE~EFIE Y (REHY)

(Hpm  2BE (7] p. 43

GE12) THRFIEFA] IKoW Tk, 74 (6], Nelson (22) 2 B8,
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RE, ZZTbhbhbhBUFNICER - KA
® BT, brE»RHEEFERE
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Fl KLV —F<3DBEY>) BIVA U7
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DEHRICOWTERIL 72 THIRISER] nit
BERLTBTIETRNBEY Th B,
(C.NelsoniZ & 3 [HFE7LI7A] OFHAD

Modigliani ZHul& L7c THIRI#MEER
X577 e —FARHEFE Y OREICE
5 ¥ BEROEEMEELET Iz Lic
BARBWOIRL, B. Malkiel (15] .
- C. Nelson (21] %13, &F0HiRHEE % HHA
THEH->T, MEAFERTIRACD S
ZEEBAL. REEFEY oREICET 5

(%% | DA 0ZERE (Hicks o [FghiE~
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BE) KOWTOEESHEEDTET,

Z 5 Lz A& DiFFEiE, Modigliani S0
FEIREIC S T 3R OMESEERO
HEFERL, BRE~PEENIbREL -
OLWETHE, ThETHDEZATRKN:
BHECLEYE-TERLERD, £l DAY
ETH 9 LiiEh b RIS ILREIC
DNWiEh Y TH B,

LALBRL, ZhbDAx DRI
THIEEgER) X 37 e —F X0 LHER
B A CREEREA D 0, SigSisEROE
TR/ L > TRRT DL ZABKENLE
Abhsd, 22Tk, THIREER] kX
57 e —F A HEORKRLLT
Nelson 2L I X3 [HF v 7 4] OF
BIFEERFT 5, ,

Nelsonit &3 [HIF7vi7 o) ik, B

| BHHCEES W RIERED S5 E

(BT7%) BH - KARIC L5 RS OFER

(EHRUAR] Mfus534E2 A ~554E7 A)

BELr—+

Const,

B o® B R? D.W.

S L

% # | 5785 | S.E. D.F.

BEE YD 6. 4032 0.2001 | -0.1390
(#  #) | (12.7608) | (4.2328)

0. 0307 0.0115 0. 9762 1. 5635

(6.8331) 0.1584 27

Ao FIEE 5.6978 0.1986 | -0.0172
(B A | (12.0875) | (4.4702)

0. 0296 -0.0070 0.9731 1.4132

(6.9979) 0.1488 27

EEH#HY 6.9297 0.2472 | -0.2768
(B FD | (10.1412) | (3.8387)

0. 0375 0.0163 0. 9706 1. 6314

(6.1248) 0. 2157 27

A5 ¥ E & 5.3129 0.2363 | -0.0188
(B FD) | (9.4693) | (4.4700)

0. 0346 -0. 0096 0. 9715 1. 4046

(6.8771) 0.1771 27

@ oIt
*ﬁ%jﬁﬁ% Bayesian K=40 lag=9

(WET) 2@« KAR (8] p.36
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(%10%—-1) R=a;+a ER

a a R’ D. W. F
© ! S.E. | D.F. - RMSE
Pooled *2.7157 * (). 6238 0. 7156 214. 5094
data (12.0129) | (—14.6461) 0. 6460 233 0. 6432
fEFn * 30293 0. 6190 0. 7777 *14. 9633
52,/ 1 ( 4.3268) | ( —3.8682) 0. 0949 10 0. 0867
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( 4.4902) | ((—4.5586) 0.1015 13 0. 0945
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1 (0.6492) | (  0.3682) 0.2070 1 0.11%
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7 (5.9911) | ( —6. 6854 ) 0.7004 34 0. 6806
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