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(&2) It is usual to speak of a Credit Theory of Money, which is supposed to originate from Thomas Tooke and provide a scien-

tific antithesis to the Quantity Theory.
(Wicksell, “Interest and Prices™ 1898)

(GX3) That the prices of commodities do not depend upon the quantity of money indicated by the amount of bank notes, nor

upon the amount of the whole of the circulating medium; but that, on the contrary, the amount of the circulating medium is

the consequence of prices. (Tooke,*“An Inquiry into the Currency Principle” 1844)

(3x4) Even if we suppose, as we may do, that bankers create an artificial increase of the demand for loans by offering them below

the market rate of interest, the notes they issue will not remain in circulation; for when the borrower, having completed the

transaction for which he availed himself of them, has paid them away, the creditor or dealer who receives them, having no

demand for the immediate use of an extra quantity of notes, sends them into deposit. In this case, therefore, there can be no

addition, at the discretion of bankers, to the general circulating medium: any increase of their issues either comes back to

them, or remains idle in the hands of the public, and no rise takes place in prices.

(Mill, “Principle of Political Economy” 1865)
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