ooooooooo/monn/2000.6

bbb obobodn
ogg200001g2500omog

10goooooobooog

gooboooOoooooogzoo00 1020 MmoooooooobobOoDng
ggbbodobbooobboobbuoobobooobboobrywyobbooob
ooboboooooooboobooooooooboboboboDoboob2nooo
000000000000000000000000 1000000000000
gboooogbiesooogooooooooobooooooboooooboo
gbobobbooboobooboobuoobuooboobuoobuoobooobab
ggooooooooobobooboobbbobboooooooooooooooboon
goodoooooooooboboobbbbbboooooooooooooooboo
gbooooobobobooooboboooobobooooobobooooooDondd

goooooad

obi1iooooogobobooooooogobesoboooooooooboobon
goo
gboooboooboobobooobooo
gboooboobooboboboboobmuooboobooboboo

gbz200p0ogogooeotooobooboooobooboooobooooooon
uboooboooboobooboboo
gboooboobooboobmoobobboobobooobo

gbo3acobooboooooooooooooooooooooooooooobooOn
uboooooobooobooboooboooobooo
gbooobooboobooboo™mobooobooboobooo

10000000000ooo0o0o0oooboooo0o0ooobooOo0o0o0oooobooo0oooon
gi1iooooboobooOo0oooooooboOoOobossoboooooooobooooomO oooooo
00O 0000IMES Discussion Paper N0.2000-3-11M 020 000000 0000000000000 0OO
000000o00oooo0o0oooo0o0b0o0o00000 000IMES Discussion Paper No.2000-J-12(11
g3ggooobbobobooo0oooooooooo—-0ObO0b0O0O0O0O0OO0—-Do0oboom
goo001020000000000007000000000000000O0O0O0O0O0O0O0O0O0O0CCOOO
gooobooooooboooooooooo



0040000000000
oooobooboooobO oboobooobobo

gbobooboodobooobooboobboboobooobooobooobooon
goboboobooboobooboobooboobooboobooobon
oboooooboboooooboon

200100000000000000D0ODOO
o oo noooooboonono

giggoboobuodoobooobboobo

googoliesondoooogooboooooboobooooooboboooonog
oboo0ooobobooboooboobogooesonogoooooooboonoooon
gobobooobooobooonog

gboooogoobooooboobobooooboboobooboobOoDbo
gboobodobodgbuooboobuoobuoobooboboboobobod
gbooobooobooobuoobuooboobooboooooobooboboboo
gbobobiiobobobobooooooboobobobobobobobo
gboooboobooobooooboboooboobobooooboobobobooDbo
ooboooboooobooooooobooboooobboobooDooooobooo
gboboboboobooboobooobbooboobuooboorRrBOOOOO
oob00OO0O0oDbeo00 D OIODOOODOI9%90 120 0 0 O O Oirrational exuberance
0000000000000000000000000%00000000000
ofdz20000000000000DbOO00O0O0DOO0O0DObO00DbOO0O0bLDbDOO
bobmooboobooboooooooooooboobooboboobobobono
gboobooooboboobobooboboboboooboboboo

gooobooboooobooboboooobobobooboooobobooon
gboooboboboboobooboboooooboboooboboboboooo
ubooobooooobooobooboobooboooooobonoboboo
gooobooboobooboobuooboobooboobooboboo
gooobooboobooooboboooobobooooboboooboooDo
gboobodaboogbuooboobuoobuooboobobobooboboa
gboooboooboooboobuoobooboobooboobonoboboa
googobooboobooboobuooboobooboobobbooboo

2 19960 1200 500 O American Enterprise Institute for Public Policy ResearchD D 000000000

2 0000 /2000. 6



ooooooooooooooooooooonon2000010250000000

gooobooboobooboobooboobooboobooboboo
oooobobooooogoon

oooopooboooooboobobobooou2coboboobooobooobooon
gboooboobooboobooboobooboobobboobboboo
ooooboboobooboobobooooobobooooboboobooDo
gbodaboobooboooan

o3gooboooooobooooboboobooboboboooooDboooo
gboooboobooboobooboobooboobobboobboboo
ooooboboobooobooboboooobobooooboobooooDo
gbooboobogbuoobuoobuoobooboobobboobboboa
gbooobooboobooboobooboobooooboboboboboa
gooobooboobooboooboboobomuoobooboobooo
ooooboboobooboobobooooobobooooboboobooDo
gbooboobogbuoobuoobuoobooboobobboobboboa
gbooobooobooobooboobobboobboobooonbooo

g4000000000DODODOOMOSODbb000oooooooobooboo
gboooboboooboobobooobobooooboboooboobooon

gbobooi1ooboooboooboooboooboooboon
goooboobooboobuooboobooboobobooobobobobooobo
ooooboobooboobooboboooooboboooobobooboooDo
gbodgboooboobooobooboobuoobobobooboobooo
gbooobooboobooboobooboobooboobobooboobooa
oobobooobobooobobbooobboooboboooobboooooboo
oooobobooooboboooooboooboo

ooboo2000b0ooooboboooooboboboooobooboono
goooboobooboobgooboooesebgooooooboooboo
obooobobooobooooboboooobobooooboobooooDo
obooobobobobooboobobooooboges7booooooboooooo
ooooboOobOooboobooboboooboessooooooobooogooo
goooboobooboobuooboobooboobooboboboboboo
ooooboboobooboobobooobooboboooobobooogoDo
gboobooboobooboobooboobooboobobobboboo
ubooboooboobobboobooboooboon

oo0o0oo3o0bo0oooobooooooboooooooo
80500 00000000000 bobooooooobobooooooDon



gooi1esdnoognoogogieouobooonogooonoooboon
gbooobobooboooboobobooooobobooooboboobooDo
gboobodobogbuooboobuoobuoobooboobboobboboa
gboooooobooboobooobobo@mooboobooboobooon
gooobooboobooboobooboobooboobooboobooo
gbooooboooooobooooboboooobobooooooboong

gboboo4000000000000O000bO00bOo0bOoboboOobDbOOono
goooboobooboobooboobbobooobo
gooobooboobooobobboobobo4%uooooonooobgn
gbodgboobgobooboooobbobooboobooboobooo
gbobbooooooooooooooboooooboobobbooooooooa
oobooobobooobooos3sgooboooboboooobooobobooon
oooooboooobobooooboboboooobooon

gbooostoobooobooobooobooobooboboboaonoo
gooobooboobooboobooboobooboooboboboboobo
gboooboobooboooboobobooooobobooooboboobooDo
gboobodobogbuooboobuoobuoobooboobboobboboa
gbooobooobooobooboobooboobooboobobooboboobooa
oooobooboobooogn
ooooobobooobooboooobobooooboboooooon
gbooboobobbobbooboobooboobooboobooboon
gboobooboobooboobooboobooboobobobooboaon
ooooobgooo
oooooobooooooboboooobobobooooobobooon
gbooboobooboobooboboboao

020000000000000000D00DO0ODOOODOS®

gobobooobooobooboaboobuoobooboobooboaoboa
gobobooboobooboobooobooboooboooboobooboobooobon
gobobooboobooboboon

ggodooooobobobooboobobbbobooooouoooooooobobooo
gogooooboooobbobobbooooboboooobobbboooooooaa
gooobooboobooboobooboobooboobooboobooo

3fjo0oo0o0oooobo0ooooboO0oOoooobooOoOooooOobo0oOooooOooOoOooooOoobobO0onoo
O0000oooOo00oO00ooOoO0o0o0o@booboOoOonoOoOoesboob2000000000000

4 0ooo/2000.6



ooooooooooooooooooooonon2000010250000000

gooobooboobooobobooobooobo
gbobi1ibooooo0oobobobooobooboboooobooboboon
gbboobooboobbooobuoobbPEROODOOOOOODOOODOOO
gbooobooboobooboobooboobooooboboboboboa
gooobooboobooboobooboobooboobobobooboo
gboooboboooboobobooooobooboboboooobobooogooDo
gbodgboobuoobobobobooboobooboobooobab
ubooboooboobooboobooboobobobooboboboobooboo
goooboobooboooboooboboobooboooboobbooo
gbooobobooboes4apbooooogboboooobobooogoono
npoogoooodooooouoooogoooodgooooooooond
gbooobooboobooboobooboobooooboboboboboa
gooobooboobooboobooboobooboobooboboo
ooogooboobooooobooooon
oboboo200o00b00bobooboooboobobooooboobOoobooon
gbooobooboobooboobooboobooooboboboboboa
gboooboobooboobooboobooboobobboobboboo
gbooooboooooobooboobobooooboboooooboooobog
oboogoboboboobooooboboooooboboooobobobooouoaGbe
oopbboOd2s8wb0ddo0ooooooooboooooobboooooooDog
goobbooobobooobbbouooobboooobobboooobobooon
ooooboboooboooobobooooobobooooboobooboonoo
gbooad
uboooboobooboobooboobooboobooooboobobobo
gboooboobomoobooboboobooboobooboobooo
oooobobooobooobooboboooooboboooobobooogooDo
gbooboobooboobooboobooboobooboboobboboo
gbooobooobooboobooboobooboooboobooboboboboa
goooboobooboobuoobooboobooboooboboboboboo
00000ooooooboobobobobobovaerRDOoooooooooDo
OO000O0000O00OoO00oDOOoOooOoOoOooOoOdOdopro-cycicddOOOOO
ubooobooboobooboobooboobooboobonoboboo
oooooooboooog

g3pboooobooobobuoonobooonooboo
googbooboobooboobooboobooboobooboobooo

oboooobooboooboooboooooobobooboboboboooobooobon
gboooobobooooboboooobobooooo3aooooboo



gobilobooobbooobooobooobbooobbooobbooobo
gbooobobooboooboobobooooobobooooboboobooDo
gboobodobodgbuogboobuoobuoobooboboboobobod
ubooboooboooboobooboobooboomoboooboooobooon
gboogbooboobooboobooboobooboooboboboboboo
gboooboboooooobobooobooboboooobobooobooDo
gbooboobuooboobaoboobooboobuooboooboabo

g200bobooobooboo0obooboboboooooboobooboboooon
gobbooosbooobbooobbooobbooobbooobogoo
gboboobooboooobobobobooboboooboboobooboDog
gboobodobogbuooboobuoobuoobooboobboobboboa
obooboooooobooboobooooosoobooboooooobooDbo
gboogbooboobooboobooboobooboooboboboboboo
gboooboboobooboobooooobooboboboooobobooooDo
000000000000000000000000“00000000000
gboooboooboobuooboobooboobooobooooboboboboa
obooobooboobgn

g3ooboooooooboboboooooboboooobooboobooon
gboobodobogbuoobuoobuoobuoobooboobobobboboa
gboooboooboobuooboobooboobooobooooboboboboa
gboooboobooboobuoobooboobooboooboboboboboo
gbooobobooboooboobooooobooboboboooobobooooDo
gboobodobogbuoobuoobuoobuoobooboobobobboboa
obooobooooan

g400000n0ooobon

oooooooonooooooooooooogoooodgooooooong
goboboobooboobooboobooboobooboobooobon
gboooogbooboooogoobobooooboboooooboobooobooobooo
gobobboobooboobooboobuoobooboobooboooban
goboboooboooboobooboobobboboooboomobooonog
goboboobooboobooboobooboobooboobooobon
obooooobooboobobooog

4 0000 Bernanke, Ben S, and Mark Gertler, “Monetary Policy and Asset Price Volatility,” paper presented at the
conference on “New Challenges for Monetary Policy” sponsored by the Federal Reserve Bank of Kansas City, 199901
000000000000000000000000000000000O000000O000O000A0
0000000000000 000000O0O00O0UDODWeBBIUODUOOUDIOODOOODOO
o00o0o0oO0oooOooOoUooOoooooo

6 O0ooo/2000.6



ooooooooooooooooooooonon2000010250000000

poooooooooooOoooOoOoOoOoOoOO00OOO0O0O00DOOoo
gboooogboboooogobobooooobobooooboboooogoboo
gbobobbooobbobooboobooboobuoobobobaobboouooa
gobobooboobooboooboooboobooboobooboboboboon
gobobooboobooboobooboobooboboboboboboon
goooobboooboooomoooboooboobooobooobgoon
goboboboobooboobooboobooboobon

gbobobooobooobooobooboobooboobooboobobon
gobobooboobooboobooboobooboobooboboboon
gboooogoboboooogoboboooooboboooooboobooobooooo
gbobobboobooboobooboobuooboobuooboobooobab
gboooboooogon

gs0o0ogn

gbooobooobooboobooobooon
ooobooobooboobooboobooboobooooobooobon
gboooooboboooogoboboooooboboooooboboooogooboo
gbobobboobooboobooboobuooboobuooboobooobab
gobobOooboobooobooboooboobooboobobobobooan
goooooooooooooooooooooooogonooooooooon
pooooooooooboooooooooooooooooooooooogg.
gobobooobbooobobooobbooobobooobbooobboao
boobouobdbooobooboooooobooooooboboooooobaoaon
goboboobooboobooboobooboobooboobooobon
ooobbooooooooooooooooooooooooooboboOoooon
tbbbbooouuuououuuuuogoooooooaooooogoood
goboboobobooobboobboooboboobwwoboooobobooon
gooboboboooooooobobo20b0oo0ooooooboboooooobon
oboboooooboboobooboooobooboboooboboooobOoon
gbobobbooboobooboobuoobuooboobuoboboboboboan
gobobooboobooboobooobooobooboobooboboboboboboboon
oooboooooooooodoooooooooooooooooooooon
gboooogoboboooogoobobooooobobooooboboooogooboo
gbobobbooboobooboobooboobooboobooboboobab
gooog
oodooooooooooooooooooooooooooooooooon
oboooooboboooogoboboooooboboooooboobooooooboo
gbobobboobooboobooboobooboobobobobboboaon



O lexicographic orderingd O OO0 O0O00O0OO0OO0O0ODOOOOO0ODOOOOOODOOOO1
oooooooOoO0OO0OO0O0O0O00000000000000000000000080
ooooooOooooOooooOoooOooOooooOooooDooooDbooOooDo
gofoooo0oOooO0oooOoU0oOooUoOooDo0UoDobooUgoDbooooDo
000o0o0000o0oo00ooo0o0oooO00ooooooooOooDoOoOoooo
oooooooobooooboooooDo

booooooOo0ooooOo0oooboOoOoOobolesooooOoooooonn
gofoooOo0OboOooO0oooOoU0boOoooOooo0oUobDbooOoUoDbboogooDo
0000o0o000o0o0o00ooo0o0oo0o0ooo0ooooOooOoOooDoOoOoooo
oooboooooooooooOooooOooOoooboOooooOooOoOoDbboOoooon
oooooo

goboboobooboobooboobooboobg
oboobooooooooobooooooboobooboboobooboooo
gobobboobooboobooboobuoobooboobobboboan
gogbobooobbooobbooobobobooobobooooboboooooboooo
goooooooooooooooooogoooooooooooooooon
ooobboooooogoooooooooooboosooooooooooooon
gobobboobooboobooboobuoobooboboboboboboan
gobobooboobooboobooobooboooboobooboobooboboboon
goboboboobooboobooboobo0oboobooboobobooboon
oboooooboooobobooooDboDbo
vobooboooouoouodoooouoouoooouoooooood
gobobOobooboooboooboobooboobooboobooboboboon
goooooopoboboobobbobobboooomoobobobobobbbbobooogogo
oboooogoobooboooogooobooooobobooooooboooogoboo
gobobbooboboobooboobooboobooboboboboboboan
gobooboooboooboobobooaon

0MmobooooooboooooDo
gdooodoooodooodgoooodooooooooaooooaon
gobobOobooboobooobooobooobooboobooboboboobooan
gobobOoobooboobooboobooboobobboboboboon
oboooogobooboooogoobooboooooobooooooobobooooooboo
vooboodoooooooodoooooooodgoooogoooogoon
gooooooooooooooooooooooooooooooooooon
gobobooboooboobooboobooboo

8 oooo/zo00 6



ooooooooooooooooooooonon2000010250000000

goooboobooboobgon

oboogesroooooooooooooooooobooooooooooon
oboooobooooobobooobgoessguoooooooo2s»wboooon
gobobOooboobooobooboooboobooboboboboboboon
ooooooooooooooooooooonoooooooooooooooon
gboooooboboooogoobobooooobobooooooboooooboo
gbobobboobooboobooboobuoobooboboboboboboan
goooooooooooobodooodoogoooooooooodooonon
gobobooobbooobbooobbooobbooobbmoboboooon
gboooogboboooogoboboooooboobooooobooboooooboo
gbobobboaoboobooboobuoobuoobooboboobboboan
gobobOoboobooobooobooobooobooboobobobooboboaon
gobobooboobooboobooboobooboboboboboboon
ooogd

dz20dpooooeocbooobooooboboooooo
ooobooobobod

gipoboogobobooobboooboboa

ooooooooscoooooooooooooooooooooooooon
gboomesonoooooooboooooboboooobobboooobooo
gobobooboobooboooboooboooboobooboobooboobon
gooobooo

gbobobboobouobouoboobobooobouobooboooboooon
gbooobooobooboobuooboobooboooobooboobboboa
gobooboobooboobboobooboobobobooboobooboboo
oboooboboobooboboboecbgbobboooobobooooDo
gboobodobogbuoobuoobuooboobooboobobobboboa
gbooobooobooboobuooboobooboooobooboobboboa
gboobooboboobobobooooboboooobobobooboon

goooooobobobobooboobobbobooooguoboooboobooboobbooo
godoooooooooboboobooboobobooboboboboobooooooooooooa
gobobooobobbooobboooonogoobobooobobooon
oooobobooboobooboboooogobobooooboboobooDo
dooobooooooooooooboboobooboobbboooouooaa



gooobooboobooboobuoobooboobooboobobooo
oooobooboooooboon
ubodabooboobouoobuoobuooboobobobooboobobboabo
gboooboooboobuoobooboobooboooobooboboboboo
goooboobbooboobooboboboooboobooboobooon
gbooobobooboooboobobooooobobooooboboobooDo
ggooooboboboobobbbbbtboodgdoooooobooooouoooaa
gboooboooboobuoobooboobooboooobooboboboboo
gobboooboboooobbooobboooboboboooobboooooo
oooboo0oooboobOoooboooboobbooobooobooDoo
gbooboyyogoooooboboooobobooooboobobooooo
ubooobooooboooboobooboboboon

goobooobobooobooboobooboooobobooboboobOooon
OO000O0oO00ooO0oOo0oOo0o0boOo0o0ooOoOoooOOOnDodaccommodatived
obobooboobooboboesbooooooboooooobooboooo
gooobooboobooboobuoobooboobgooboobbooboo
gbooobobooboooboobobooooobobooooboboobooDo
vdddoooooooobboboboobobbboooouuooooouooaa
gbooobooobooobooboobooboobooboobobooboboobooa
gboooobooboobbobooboobooboobobobobooboon
oooobobooooobooboboooooboboooobobooboooDoo
gboooboboooooboboooooboooobobooo@moOoboonoog
gboooboooboobooboobooboobobooon

oboooboobooboobooboobooboobooboobgigel
02000000000000000O000cCcPDO0O0O1991001000000
ob32d00000000000000000b00b0b000019910700o0d
gboooboooboobooobuoobooboobooboobooobooboa
0000000000000000000000000000000000°¢0
0000000000000 DOO0DOOOO0ODbDOO0OODbODbDObDbOODbDOn
gboobooboodgbuogboobuoobuoobooboboboobobod
gbooobooobooobooboobuooboobooboobooboboa
gboogoboobooboobooboobooboobooboboboboboo
goooboboooboobobooobobobobooboobobobooooboong

5 000000000000000000GPbPOOOOOOOOOO0OO0O0O00O0O0OOOOO0O0OOOO
oooooo

6 0000000000000 O0000O0OOOOOO0OO0O0O0OO0O0O0O0OOOOOOOOOOOOO0O0O
gooobooooooomoooooO0oOoOoOoOoOoOoOoboOoOoOOOO0mOoOoOoOooboooobooooo
ooo0oooooooboOoOoOoOoOoooOO0OOO0OOooOOoOOO0OO0O0Oo

10 ocooo/zoo0.6



ooooooooooooooooooooonon2000010250000000

gbooobooboobooboobooboobooboobobobooboo
gooobobooboooboobobooooobobooooboboobooDoo
gbogbooodan

gboooboobooboobuoobooboobooboobobobboobo
ooooboboobooboobobooooobobooooboboobooDo
gbooboobogbuoobuoobuooboboboboboobooboboaoboa
gboooboobooobuoobuooboobooboooboooboobobooa
gooobooboobooboobooboobooboobooboboo
gboooboboooboobobooooobooboboboooobobooogooDo
gbooboobogbuoobuoobuooboboboboboobooboboaoboa
gbooobooboooboobuooboobooboobooobooboboa
gboooboobooboobobooboobooboobooon

oooobobooooboobobooooobobooooooboboooon
gbooboobogbuoobuoobuoobooboobobboobboboa
gbooobooboooboobuooboobooboobooobooboboa
gboooboobooboobooboobooboobobboobboboo
gooobobooboooboobobooooobobooooboboobooDoo
gboobuoobogbuooboobuoobuoobooboboobbooboa
ubooooooooobooo

goooboobooboobuooboobooboobobooobobobobooobo
oobo0oobOO00oobO0ooobO0ooobooobooobooobooooDoo
ggboobooboobboboobooboobooboboboboboboa
gbooobooobooboobuoobooboobooobooboobobooboboa
goooboobooboobuooboobooboobooboboboboboo
ooooboobooboobooboboooooboboooobobooboooDo
gboobooboobooboobooboobooboobobobboboo
udoooomooooooooooooooooooooboooobooboobooboo
goooboobooboobuooboobooboobooboboboboboo
o0ooobobooo0o0oooooooo0o0oooboooooooobooooogog
gboobooboobooboobooboobooboobobobboboo
boboobooooobobobobooooooboobobobooooobono

ooooboobooooboobobooooobobooooooboboooon
gbooboobooboobooboobooboobobobonoboboa
gbooobooobooboobooboobooboooboobobobooboboa
gbooobooboobooboobboobooboobooboooo

ooboobooooooooooobooooooobobooooooboboooon?
gbooobobooobioooboooobboobobbooobboooboobooan

11



gooobooboobooboobuoobooboobooboobobooo
gbooobobooboooboobobooooobobooooboboobooDo
oboboooboobooooboobooobooboooob20oboboooDbOo
gboooboooboobuoobooboobooboooobooboboboboo
gboooboobooboobuoobooboobooboobboobbooboo
goooboboooobobomoobobooooobobobooooboonog
gboobooboogbuooboobuoobuoobooboboboobobod
ogoooooooooboboobobobooboobobbooboooooooooooooa
ooooobooboobooboobon
goooboobooooooboboooobobobooboooobobooon
gboobodobogbuooboobuoobuoobooboobboobboboa
gogoooooooooboboobooboobobooboboboobooooooouooooooa
gooobooboobooboobuoobooboobooboobooboo
gboooboboobooboobooooooboboboooobobooooDo
gboobooboogbuodgboobuoobuooboobobobobboaoboa
gboooboooboobuoobooboobooboooobooboboboboo
gbooobooboobobobobooboobooon

z20bogoobooobooobbuoooobooa

googloodooobooobooboobooboobgoobooboboo
gboooogobooboooooobooboooogoboboooooobobooooooo
goo

0ooobooboobooboobuooboobooboobobesan
gbooobooboooooobobooobooboboooobooboooboooo
00000000000000000000000000000000000
gboooboobooboobooboobooboobooboobooboobooboa
gobobooobbooobbiobbooobbooobobooooboboboOoo
gboooboboooooobobooobooboboooobooboooboooog
gogbbogobobboooobboooobbooobboooobobooaaboo
gboooboooboooboooboooboon

ooooboobgoobeonooogoieebgoooooobooobo
gbooobooboooboooboobobooooobobooooboboobooDo
gbogboobodgbuooboobuoobuoobooboobobboaoboa

0000000000000 0000OCOO0O00000MBbO0O0019 0000000000000
ooooooooooO0oOoooboO0oooOoOoO0OOoOoOO0OOObOO0OO0DO0OO0O—3oH000000o0oo0o00o
ooooo—4O0oooboooooboooO0o0oOoOoOoOoOoO0oO0oOoOoOobOOobOOoOoOoOObOOOOOOOO
ooo0ooooooboobooOoOoo20000000

12 oooo/zo00.6



ooooooooooooooooooooonon2000010250000000

gboooboobooboobooboobooboobobboobboboo
gboooboboooboobobooooobooboboboooobobooogooDo
googleocooooobobooonoboooooobooobobooobooonog
gbooobooboobooboobooboobooooboboboboboa
gooobooboobooboobooboobooboobooboboo
gooobobooboooboobobooooobobooooboboobooDoo
obooooooooobooboboboboboboboomoo4s%oooooo
gbooobooboobooboobooboobooooboboboboboa
gboooboobooboobooboobooboobobboobboboo
ooooboboobooboobobooooobobooooboboobooDo
gbooboobogbuooboobuoobuoobooboboobooboboa
obooooooo

g3obobooooboboobobooboobooon

gbogoplonooooboooooobobooooobobooooobooDg
gob200booboobooboobooboobobobooboboobo

ggbboboooobobooobbooobbboooboooobbooan
gbooobooboobooboobooboobooooboboboboboa
gboooboobooboobuoobooboobooboobboobbooboo
oooooooooooboooooooboboooooboooooooboobobo0oo
gboobodobogbuoobuoobuoobooboobooboboobboboa
doooooooooboboobooooboobobobooobobooooooooog
gooobooboobooboobuoobooboobobboobobooboo
ooooboboobooboobobooooobobooooboboobooDo
gbooboobogbuogboobuoobuoobooboboobooboboa
uoboboooboboooboboboooobboooboobooobooboboooooo
000000000000 00O00D0O0ODO total factor productivity: TFPO O O O
oboooboboooboobooboboooooboboooobobooboDo
gbogboobooboboabod

ooooDoOobOoobooboobOoboobooboobobobognuooon
gbooobooboobooboobooboobooboobobobboboo
oooobobooboobooboboooooboboooobobooboooDo
gboobooboobooboobuoobooboobooboboobboboo
gboooboooboobooboobooboobooboobooboboa
gooobooboobooboobooboobooboobooboboo
oooobOoboobooboobobooooboboooooboobooboonoo
gdooooooooobbooboboboboobobooobooboooooooaaa

13



gbooobooboobooboobon
U400000obooooooonon

odooooooooolmooooooooooooooooooooood
gbooooboobooobooobooooooboobobooboboobobooboobooon
gobobboobooboobooboobuoobooboobuoobooobab
oboooobooboooobooboooboooooooooboooogooo
gbobobobobobobobobooooz2n0bobobobobobon
gboooogboboooogeoctgoogboobooooooboooogoboo
gobobboobooboobooboobuooboobobboboboboan
goboboobooboooboooboobooboobooboobooboboboan

oooboooooooooooogooies4toonooooooooooooon
ooooooooooooooooypmoooboooooooooooooooon
gobobboaobooboobooboobuooboobooboobooobab
oooboo0omooboboooobobowsygoooooboooooooo
gobobooboooboobooboobo

gsooogn

goleoodoooooooooobgoon
ooooooooobobooobooooobooooooboooooooooogn
gobobboobooboobooboobuoobooboobooboboab
odoooooodooooodooooooooooooodgoooon
O financial accderator FO 00 0000000000000 O0O0O0O0OOOOOOO
booooOooooooooooooooggggesodoooooooononon
gbobobboobbooboobooboobuooboobuoboboobobobab
gobobOobooboooboooboooboooboobooboobooboooan
goboooooooooooooooooooooooUoooo Lo
goooooon
ogood00o0oooooooooooomooooooooooooooooo
gobbooobooobobobooboooboobooobooobooboobooono

8 00000000000 DO0O0OO0OOfinancia accdlerator0 0000000000000 OOOOOOO
goooooo00o000U00O0O0OO0oO0OO0OO0O00000D0D0DO0O0O0OO0ODOO0OO0OO0OO0DO0DO0DODODOOODOOOO
000000o0o0oooooooooooooooo0oo0o0oo0ooo0o0ooUoUUoUooooooooo
Oo000o0ooO0o0oOoooOo0o0obOoo0oooooooobOooooOoooooOoooooooooooa
JO00o0d00d0d0oooooooo0oooooobObOoOoo0o0o0ooooobOooDooooOooooooboo
0000000000000 00000000000000000000OO0OOBernanke, Ben S., Mark
Gertler, and Simon Gilchrist,” The Financial Accelerator and the Flight to Quality,” Review of Economics and
Statistics, 78,1996, pp. 1-150 D O OO0 OO

14 oooo/zo00.6



ooooooooooooooooooooonon2000010250000000

0000000000 00000000000000000000000000
gboooogoboboooogobobooooobobooooobobooobooooo
good

gobobmooooobobooooboboooooboooobooobooboobooa
gobobooboobooboobooboobooboobooboboobon
obooogboboooogbies4ogooboooooobooboooooon
gbooolo0goboooooobooooobooboooooboboooogooo
gobobOoboobooboooboobooboobooboobooboboboaon
gobobooboobooboobooboobooboobooboboboon
oooon

gootoooooboooooooooon

ooodooooooboooooooooooooobooooooogooon
gbooooobobooooobobooooobobooooebPOD0OOogoDOon
gbobobboobooboobooboobuoobuoobobboboboboan
obooooobooboobogogoesoogoooiognoooooooogon
gobobooboobooboobooboobooboobooboboobon
gboooogoboboooogobobooooobobooooobobooobooooo
oboooobooboooogoboboogeonooooogoboboooogooo
gobobOoobooobooobooobooono

ooooooooooooooooOoOoOoOoOoO0o00oUooUUooooo

obooooobooboooooobobooooobobooooooboooooogooboo
gobobbooboobooboobuoobooboobobboboboboboon
oboooooboobooooobooboooobooooonooooogoogono
gobobooobbooobbooobbbooobobooobobbooobogoo
ogboooooobooboooogoobooboooooboboooooobooooogoon
goboobooobooobaonod

gooboboobooboobooboboboboooo
O0o0oooooooooooooboooooooooboo0ogonnodgeon

gobobbooboboobooboobooboobooboboboobobobab

uobobOoboobooboooboooboooboobooboboboboboboon

9 0000000000000 00S000000030 0000000000000 O0O0OOOOOOOO
oooboooooOooobooooOoOoO0ooO0oO0oOoOoooooooOoOo000oO00o0ooooooobooO000
00000000000000000ooooooooO0O0O0O0O0O0bO00b00000000000000
gooboboOoOoO0o0oO0O0O0oOoOoOO0O00000000DOOOOOOO0O0O0O000O0ODOOODOOOOO
goooboooOoOoOoOoOooOoOooOoOO0OO0OO0OO0O0OO00OO0ObOCOOOOOO0OO0OOO0O0OO0OOOOOODOOOOO
goooboooooooobooooboOoOoOOOOOOOOCbOOOOOO0OO0OOOO0OO0OOObOOODOOOOO
oooooooooobooOoOooooooo

15



gobobooboobooooboobooboobooboobooboobobo
gboooogobooboooooobobooooobooooooboboooogooo
gobobooboaooban

gobobooboooboobooboobooboobooo
ooboooooooooooooooooooooooooooooooooo
gboooogoogyoogooboooooobooooooboooooooo
gobobooboobobooboooboooboobooboobooboobobobaon
goboboobooboobooboobobboboobooboobooobo
obooooobooboooobooboooobieoooooobooooooon
gbobobboobboobooboobooboobuooboobooboboan
gobobooboobbooboooboooboooboooboobobobooboboon
goboboobooboobooboobooboobooboobooboon
gboooogboboooogobobooooobobooooooboboooooooo
gbobobboobooboobooboobuoobooboboboboboboboan
uooooooooooooooooooooooooooonooooogon
gobobooboobooboobooboobooboobooboboboon
gboooogooboboooogobobooooobobooooobobooooooo
goboboooboobouoobuoobobboboaoo
ogoodoooooooooooduooooodooooooooooon
gobobooobooboobooboobooboobooboobobooboon
obooooobooooboobooooboboooooDo

4003000000000 00b00bOobooon
—Oooooooooobooon—~0

gipboogobbooobooobbuooobbooon

gogoogoooooooobobooobooo0—0o0o00o0obobobobo
uidb——0uabbobobgdgbouoobboobooboobboobooboanb
goboboooboooboobooboobbobobooboooboooobooon

goooboobooooooboboooobobobooooobobooon
goooooboooooooboo

gobooboobooboobooboobobobooboboobboobbooboo

gooooobooboobooooboboooooboooobooooog
gbooboooooboobooooboobooooooboboooooboboooo

16 oooo/zo00.6



ooooooooooooooooooooonon2000010250000000

gobooboobobobobobobobobboboobboobooboon
goooogobooboooogobobooooo
goooboobgoobooooobobobobobooboboboooboba20bO
gogboboooiliobooobobooobooobobooooboooobooo
gobooboobbooboobooboobooboobobboobog2on
gobooobooobooobbooboobobooboboooboooDbod
gdodooooooooooobooboobbooobobooboooooooa
ggooboboobooboboboobooboboboboooboooboboo
gooboboobooboobooboobooboobbooboobo
goboooboooboobboooboooboooboooboooo
ggbooboboobooboobooobaan
ggoboobooobobbooobooboboooboboboooooboobooooobooboooooo
ggjodoooooooooooooobobooboobobbbbboboboboobooo
gobooobooobooobbooboobobooboboooboooDbod
gdodooooooooooobooboobbooobobooboooooooa
gobobooboobooobooobooobon

oooobobooooboobobooooobobooooooboboooon
gboobodobogbuooboobuoobuooboobobobooboboa
booobooboobooboobooboobooboobooboboa
goooboobooboobuoobooboobooboooboboboboboo
ooooboboobooboobobooooobobooooboboooooDo
gbooboobooboboaoo

goooboobooboobooboobooboobooobooboooobo
ooooboboobooboobobooooobobooooboboooooDo
0000000Y000000000000000000000
uboobooobooboobuoobooboobooboobooboboobooboo
gooobooboobooboobooboobooboobbobboboo
oooobobooboobooboboooooboboooobobooobooDo
goeuvbOoOoOooOOOODODDOOO0OO0000000oOoouooouooooooo
oogobobooboboobooboobooobooboobooboobooobon
obooboobooboobobboboobsooboooboon
gobooobooobooobboobooboboooboooboooDboo
gdodoooodooooooooobobboboobooboooboobobobobboboooa
ggjodoooooooooooooooboobooobooboobbboboobboboooo
gobooboobooboobobobogon

10 Cochrane, John, “Money as Stock: Price Level Determination with No Money Demand,” mimeo, 1999.

17



gobogoobobooobobbooobboooboboooobbooobobo
gbooooooboooooobooboooooobobooooobooooon
ggboobooboobobobobobboobbobboobbooboobooan
gobooboobooobooboboboobboboboobbobooboon
gobooboooboboog

gobooobooobooobbooboooboooboooboooDboo
gogoooobobbobobobobobobbobobboououoguguuooooooao
gbooboobooboboboan

g20000boooobobooboboboobooon

goboboooboooboooboobooboobooboobooboobbobooa
goboboobooboon

gbodgbooboobouoobuoobuoobuoobuoobooobooboboaboo
uboomoboobooobooobobooboooboooboobooobooon
gooobooboobooboobuooboobooboobobobooboo
gboooboobooboooobobooooboboooobobooobooDbo
gboobodoboogbuoobooabuoobuooboobobobooboboa
gbooobooobooobooboobooboobooboobooboboa
goboobobobooooboboooO0oo0oo00oooooo0o0o0oooooooo
obooooooobooooooboboooooboboboooboobobon

gbodabooboobouoobuoobuoobooboboboobobobboabo
gboooboooboooboobooboobooboobooboobooboobooa
gooobooboobooboobuooboobooboobooboboo
gbooobobooboooboobobooooobobooooboboobooDo
gogbbooobobooobboooobbooobbooobbooooooo
gbooobooobooboobobboobooboooboooobooon

goooboobooboobooboobooboobobboobooobo
obooobooboooobogobooogboboooobooboobooonoo
goboouoooooogboboobooboobooboooobobooooog
gbooobooobooboobobbooboobooobooobooono

gooobooboobooboobooboobooboooboboboobo
ooooboobooobooobooboboooooboboooobobooobooonoo
gbooobooboobooboobuooboobooboobobobboboa
uobiuooboooooobobooobobooobobooobobooooobooboon
gooobooboobooboobuoobooboobooboboboboboo
0ood

18 oooo/zooo. 6



ooooooooooooooooooooonon2000010250000000

g3booobbooobbuooobbuooboboo

ooodoooodoooogooodgooodoooogoooddaoon
gobobooooobobooobooobooboooboooboobooboooo
goboboobooboobooboobooboobooboobooboobon
gboooooboboooogoboboooooboboooobobooooooboo
goooabood

goooboobooboobuoobooboobooboboobobobboobo
00000 Mo0000000000000000000000000O00
gbooano
goobooboboooooooboobobooooooobooboooooobooboooooon
000000000000 0000*%000000000o0o0ooooo®
goooboobooooboboon
gbboogobbuoodobobobuooobbooobboooobboooobooo
00000000000000000000000000000000*00
gobobooobooboobooboom
gooobobooooobobooooboboboboooobobooogoDo
0000000000000000000M 000000000000 00
g3cooobooboooboobooobooboooobooooboboboooDo
gooobooboobooboobuoobooboobgoobobo2ngbosoog
00000000000000%000000000000000000000
gboaobbouooooooboboboobobooouboboooooooooboooo

11 J0o0oO0o00000oooOo0o0o0o0oooooOoO0oOobooooo

M
g StH$ 0DO000DOO0DOODOO00O00

P r r

pgoooMOOOOOOBOOOOOOODODOOPOOOOOOpOOODOOOsOODOOODOOOO
12000 r000000O00O0O0

12 0000oECDOOCOOOO0OOOOO0OOCOOOO0OOO0O0OO0OOOOOO0OOOObOOOOOOOOOO
goooooooooobooooo

130000000000 monetarist theory of inflationf0 00 0000000000000 O00O0O0O0O00O0OO
g00o0o0ooooooooooobO00000oooooooooobobo0o0O0o0o0ooooooooon
gooooOopoo0ooooO0oOo0oooooooo

1400000000000000Ofisc theory of inflaionf0 0 0000000000000 00O0O00O0OO
go0oooooooooOoOoOOoOooboboO0o0oO0ooooooooOoOOOOObObOOOoOoOoOoOoooooooon
goooooOo0o0ooooOoO0OO0oO0O0bOOoOO0OO0OO00OO0bOOOO0OO0OO00O0OOO0OO0O0000O

1500000000000 fisca theory of pricelevel [0 00 0000000000000 O00O0O0O0OOOO
goooo0o000ooo0o0000oooo0o00o0ooooOoo00o0oo

16 0010000000000000O0OO0OOOOO0O00000O0O0O0O0O0OOOOOOODOOOOO
goocebPO0O®OOOOOOOOOOCOOOOOOOOO0IOO0O0O0O0O0O0O0O0O0OOOOOOOO
go0ooooooooooObooOobooOoOoooooooOoOoOoOOOCbOOOObOOO0OODOoOoOooooo
oboooobbboooobboooobooog

19



000000Y0000000000000000000000000000O0
gboooobobooboobooboboooooboboboooobobooogooDo
gboobodobogbuooboobuoobuooboobooboobobod
gboooboooboobuoobuooboobooboooobooboboboboo
goooog
gbooboooooobooboooooobooboooobooobooboobooon
gboobodobogbuooboobuoobuooboobooboobobod
gbooboooboomooboooboboboobooobooboobooobooon
googoboobooboobooboobooboobooboobooboo
gboooboboobooboobobooooobobooooboebPOOOOng
gbooboobogbuooboobuoobuooboobobobobboboa
goboboooboobomoboooboboooboboooobooooobooboon
gooobooboobooboobuooboobooboooboboboboboo
gboooboobooobooboobobooooobobooooboboobooDo
obobooobooboooobooooboobOoboboobobooobmoobo
gbooobooobooobooboobuooboobooboobooboboo
goooooon
oboo@mooobooboooboboboooboooobooooboboon
gbooboobogbuooboobuoobuooboobobobobboboa
gboooboooboooboobuooboobooboobooboobobooa
gbooobooboobooboobooboobooboooboboboboboo
oooobooboooooboobobooooobobooooboboooboooDoo
obooooooboooobo@ooooobooooboobooooDbo
gboooboobooobooboobooboobooboboobobbooboa
goboboobooboooboboobooboobobboobooboooboo
oboooboobooooobobooooobooooogon
ooooboooooobobooooobooomooboobooooobooo
gboooboooboooboobooboobooboobooboobobooboobooa
goobobobobooobooboobuooboobooboooboobooo
oooobooboooooboobobooooobobooooboboooboooDoo
gboobooboobooboobooboobooboobooboboa
gboooboobooobooboobooboboboboboobooboobooonbon

g400000n0ooobon

gooooooobooodboboooooobobooooooboobooog
goboboobooboobooboobooboobooboobooboon

17 Buiter, Wilem,” The Fallacy of the Fiscal Theory of the Price Level,” NBER Working Paper, No. 7302, August 1999.

20 oooorzooo. 6



ooooooooooooooooooooonon2000010250000000

gobobooboobooboobooboobooboobooboboobon
gboooogobobooooooboboooooboboooooooooogoboo
000000000000000000000000000000oO0oooooo®
goboboobooboooboooboobooobooboobooboobonoobaon
000000000000000000®0000000000000000000
0000000000000000000000000000000%00000
gbobobboobooboobooboobuoobooboobuooboooan
ggoooooooboobooobbbobbboooooooooooooooon
goodooooooooobobobbobbbboooooooooooooooboo
ooogd

ooooddobooooooooooooooomoooooooooood
gobobooboobooboooboooboobooboobooboobobooan
ggoooooooobobbbobbbbobobooogoooooooooooooboo
ooooobboooooobbobooooooobobboooooobbobooooon
gbobobboobooboobooboobuoobooboobooboobon
gobobooboobooboooboobooboobooboobooboboboon
gobobooboobooboobooboobooboobooboboboon
goooogooooo

gsoooan

000oo0ooooooooooooooooooooooooooooooon
ogbooooooboobooboobmoooobobooooobobboooobooo
gobobooobbooobbooobobbooooboobooooboboooobooboo
gooooooooobobobobobbbobobboooooooooooooooo
oo

goopomoooooooboooooooboooooboooboooooooobooo
gobobooboobooobooobooobooboobooboboboboboboaon
goboboobooboobooboobooboobooboobooobon

18 000000000000 0000O000DO0OD0D0D000D000DO0O000DOD0oOoDOooDoOOooDGg
0000000000000 0000000000000000O0DO Feldstein, Martin, “ The Costs and
Benefits of Going from Low Inflation to Price Stability,” in C. Romer and D. Romer Eds., Reducing Inflation,
University of Chicago Press, 19970 0 00 0000

19 00000000000000000000000L00000D00D0D0D0D0o0DOOO0OO0OODO0O0Og
gooooooooooboobobooooooooooboboobooo0o0oooooobobobbooood
0oo0oDOdo0oo0oobDOdooooooooooooooooom

20 0000 O Akerlof, George A., William T. Dickens, and George L. Perry, “ The Macroeconomics of Low
Inflation,” Brookings Papers on Economic Activity, The Brookings Institution, Vol.1, 1996, pp. 1-760 0 0 0 0O O
oo

21



000#400000000000000000000000000000O000O00
goboooobooobooboboooobobooooboboboooobooon
gogboobooboobuoobooboobooboobooboooaonoo
boobouobodoboooobooboooobooboboooooboboooogn
goboboboobooboobooboobooboobooboobobobon
gboooogboboooogobobooooboboooooboobooobooobooo
OO000O0oO00DOOoOoO0DoOoOoDoCoOoOoDOOtimeinconsistentd OO0 O0O0ODO0O
goboboboobboobooobooobooobooboobobobooboboboan
O00DO0DOoOoDoooOoogdOtimeconsistent0 D000 O0OMMOO0OOOOO
gboooogoboobooooooboboooobobooooooboooogoboo
gobobbooboobooboobooboobuooboobobboboan
gbooboobdoboooboobooboooooboooboooooboobooooboooboaon
000Db0obOOooOOobOOoboooooobo0o0oobooooobOonlump-sum taxd O
goboobooobioooboooooooobooooboboooobooooboooobooooon
bbbt toououuooououogouooooooooooooago
gogbobooobbooobobboooobboooboooobobooooobooboo
gobobbooobbooboooobobboobooboobooboobooobo
ooobooooooooooooooooooooooooooooooooon
gboubouobobobooboobooobooooboobooboboooboon
goboboobooboooboooboooboooboooboobooboobooobon
gooooo
ooooooooooodoooooooooooooooooooooooon
gbbdgoooooooooboobobbobobooooooooooooon
goboboobooboooboooboooboooboooboobooboobooobon
00000000000000000000%0000000000000000
000000000000000000000000000000%0
ubbooouoooououbouooououoooubobouoooouoo
goboboboobooboobooobooobooobooobooboobooboboboaon

210000000000000000M 000000001990 00000000000000 01946080
gooooo0o0ooooo00ooooo0o0ooooo0Oooooo0oooooO0OoooooOoooon
g00o0ooooooooO0oobO0o0oo0o0o0ooooooooOoOooOOOObbO0oO00ooooooooooon
goooooo0oOoooOoooO0oOooboOoO0oOoOoO0OOOO0OO0OOO0OO0OOOO0OOOOOOOOOOOO0
goooooooooOoOoO0oOOOoO0O20000000C0OOOOOO0OOOOOOOOOOOOCOOOO
go0o0ooooooooOoOoobooOoOoOooooooooooOooOoOOOOOOObOO0OOOoOooOooOoOoOO
goooooooOooooo0oooOooooo0o0ooobooo0o0oooooooooomm

200000000000000000000 0000 OO0O0O0O0OO00ODOO0OO0MOOO0 000000
gooo0o000oomooooooz200000000000

230000000000000COO3COOOOOOOOOOOOOOOOOOOOOOOOOO0OO0O0O0
oooooobbbmoooooooooooooooooooooooooooooooooooo
gooooO0oOooOooooOoOoOoOoooo

22 o0ooao/zo000.6



ooooooooooooooooooooonon2000010250000000

gobobooboobooboobooboobooboobooboboobon
oboooooboboooboom@ooooobobooooobobooooobooo
0000000000000 000000soft budgetingd*0 000000000
gobobooobbooobobooobbooobobooobobbooooobooo
goboobooobooboo
obboooooooobooooooooooooooooooooOoooDoon
gobobboobooboobooboobuoobooboobooboboan
gobobOobooboobooobooobooobooboobooboobobooan
oooo0doo3d4lioodoooooooooooooooooooonn
gboooogbobooooobobooooobooboooooboobooooogoon
gbooobooaoogn
odooodoooodoooooooodoooooooooooooaon
goooboobooboobooboobboboobooboobooon

s0040000000000

giooogooboooboboobobooooboo

oooibooooooosgooooooo0oooooooooooosnon
googoobooo

goi1o1eo00 0000000 oOobOobooobDoboon

oboo2000000b0oooob0oboboooboooobooDbeondn
gboooboobooboobooboobooboobobbobboboo
goooboboooboooboobooboobooooboobooobooboooDg
gboobuodobogbuooboobuoobuoobooboboboboboboa
boooboobooobooboobooboboboobooboboobooboobooa
goooboobooboooboboboobooobo

oooobooboooobooboboooooboboooooboobooooon
gboobuoobogbuoobuoobuoobooboobooboobboboa
oodoooooooooboboobobooboboboboboboooooooooooooa
gogboobooboobobobooboobooboobooboboboboo
ooog

24 000000000O0softbudgetingd D 0000000000000 O000O0O0OOO0OOOOOOOO
goooooooooobooobooooboooooooooooOoOOCbObbOoOoOoOoooooooooao
ooooooooooooo

23



gb200000bbobooboobooboobooobooon
o oo ooogoboboooobobooboboboboobooDog
gogbbooobobbooobobboooobbooobboooobooboooooo
gbooobooobooobooboobuooboobooboobonooboobooa
oboooboobooboobooboboon
goobooobobooobooboobooboobooobooboboooboooon
gboobodobogbuooboobuoobuoobooboobboobboboa
gboooboooboooboobooboobooboobooboboboboa
gbooooooboooon
obooobooobmbooboooobooobooobooboooobooooo
gbogbooboogbuooboobuoobuooboobooboobobod
gboooboooboobuoobooboobooboooobooboboboboo
gboooboobooboobobbooboobooboobooon
gooobooboooobooboboooobobooooooboboooon
obobooobooboooobmobooooboobooobooboobooobo
uoboboooboboooobboooboboooboobooboooobooboooooo
gboogboobooboobuooboobooboobooboboboboboo
gbooobobooboooboobobooooobobooooboboobooDo
gboobodoboodgbuoobuoobuoobuoobooboboobboaoboa
gboooaod

ob0o3000b0oo0obooo0ob0oooobonDn
gboooboobooboobuoobooboobooboobobobboaobo
uobooobobooobobooobobooobboobiooobooooboboon
oobooobobooobooos3sgooboooboboooobooobobooon
ob001oo20000000000000000D00DO010000000D0OO0
gboooogon
ubooboooboobooboobbobooboooboobomoobon
gooobooboobooboobooboobooboobobooboboo
gbooooboooooobooboobOobooooboobobobooooboonog
gbooboobooobooboobuoobooboobobobobboboo
gboooboooboobooobooboobooboobooboobobooa
gooobooboobooboobuooboobooboobooboobooo
obobOo0ob0oobOooooboobOobooobooooboboooobonDg
gboobooobooaod
uboooboooboooboobooboobooboooboooobooboboo
gooobooboobooboobooboobooboobobooboboo
oboooboobooooooboboooobobooooboboobooDo
gboobooboobooboobuoobooboobooboobobboboa

24 oooo/zoo0. 6



ooooooooooooooooooooonon2000010250000000

gboooboobooboobooboobooboobobboobboboo
gboooboobooooobobooooboboooobooobooboo

gbooboobooobooobooboobooboboboooobooboo

gz01900 00000000b0oboooooobogong

ooogboooboobooboobooboobooboobooobobooan
goboboobooboobooboobooboobooboboboboboon
gboooooboboooogoboboooooboboooooboobooobooooo
gbobobooobooboobooboobboboan
uboooboobdoboooooboobouoboobobooooboboooooa
goboboobooboobeonooooogsrnbooooobonooboaon
gbooooobOoboooogobooooobogeoctooogoboboooogoon
gbobobboobooboobooboobuooboobobobobboboan
gooooooaTrPOD 000D Oo0obobOOoobobooboooboooobooboon
goooboooobgn
googogobieooogoobooooboobooooooboboooog
gbobobboobooboobooboobuoobuoobuooboobooobab
gobobOooboooboooboobooobooboobooboobonoobon
goooboobooboobooboobboboobooboobooon

g3pbogoboboogoobooobobuooobooobboooono

odboodz2n0oooobooobooboooboooooooooooooog
gbooooobooboooogooboboooobobooooboboooogooboo
gbobobboobooboobooboobuooboobobboboboboan
gobooboooboooboong

oooodoooooooooboooooooooooooooooooooon
goooobooobooobooobooobooobooobooobooon
ggbobooobboilibbooobobuooobboooboboooboboooon
gobobooobbooobobooooboboooboooooboboooooboooo
000000000000000%000000000000000000000
gboooogboboooogobobooooobooboooooboboooogoboo
goboboobooobobboobooobooboobooboobaoboobooba

25 000000000000000Krugman, Paul, “ Thinking about the Liquidity Trap,” paper presented at the
NBER, CEPR and TCER conference, “ Monetary Policy in a Low Inflation Environment,” December 199901 0 O
goooooo

25



goooooooooooboooooooooooobooooooboooooono
O0o000odoooobooooooooooooobooooooobooooooon
oooo

odoooooooooooooooooooooooooooooooaon
gooooooooooobooooooooooooooooooboooooono
Odbodoobodooooooo2000oboooobooilooooooooooooa
02000000000000000000000 cash-in-advance constraintd?0 O
gooooooooooobooooooooooooooooooooouooon
goooooooooooboooooooooooooooooobooouooono
ogooooo

Oo0Oo0O0ooOoo0oOoooooOoO0OooOOliqudityrep0 D0000000O0O
000000 D0o0oooooooooooboooooooobooooooono
goooooooooooooooooooooooboooooobooooooo
O0o000odoooobooooooobooooooooooooooooooon
pgooooooooooooooooooooooooooooooooooon
goboboboobooobooobooboooboobooboobooboboan
goooooooooooboooooooooooobooooooboooooboono
O0o000odooooboooooooooooooooooooobooooooon
pgooooobooooooooooooooooooooooboooooooon
goo0ootoboooootooooooboooooooooooooooooonono
goooooooooooooooooooooobooobobooooooooo
oddobooboooooooooboooooooboobooooooooooon
pgooooobooooooooooooboooooooooooouooouooon
gooooooooooon

ooooodooooooooooooooooooooooooooooon
O0o00odooooboooooooooooooooooooobooooooon
gooooooooooooooooooooooooooooouooouooon
goooood

g400000bobooobooobboo

ooooooooooOoOOOOoOoUUo00UUULOLULOLUUUUOoo
goboboboobooboobooboobooboobobbobboboon
gboooooboboooboboboobooooboobooobobooboooobooo
gobobboobooboobooboobuoobuooboobuooboobon

26 0000000O0OOOOOOCOOOOOO0OO0O0O0O0O0O0OOOOOOOOOOOOOOOODOBO0O0O0
gooooOoooOoooo0oOooOOoO0omoOoOOO0OOOoOOOOCOOOOOOOOOOOOOOOOOO
go0oooooooooboOboobobooOoooooooooooOoOOOObObOoOoOoOoooooooooao
goooooOooooooooo

26 o0ooao/zo000.6



ooooooooooooooooooooonon2000010250000000

googn
oooooooodooooooooooboooooooooooooooo
gbobobboobooboobooboobuooboobuoobooboboobab
gobobOoboobooboooboooboooboobooboobooboboon
goboboobooboobooboobooboobooboobooboon
gboooogoboboooogoobobooooobobooooboboooooboon
gbobobboobooboobooboobuoobooboobooboboan
gobobOooboooboooboobooobooboobobobooboboaon
gobobooboobooboobooboobooboobooboboobon
goooog
vdooodoooogoooogooodoooogooogoooodaon
goboboooboooboooboobooobooboobooboboobboboan
gooooooooobobbobobbbobobboooooooooooooooboo
oboooboobooooboooboobooboboobbooobobooobooon
gbobobbooboobooboobuoaboobaandgd
gbobooboooooobooboobooboobooboobobboobooa
goboboobooboobooboobooboobooboobobooon
gboooooboboooogoboboooooboboooooboobooobooooo
gbobobbooboobooboobuoobuoobooboboboobobobab
gobobOooboobooobooobooobooboobooboobooobon
ooooboobooboobgn
ooooooooooooOoOooOoOooOoOo0O0o00oooooOoooOoooo
goboboboobooboobooboobooboobobboobboboan
gbobobOooboooboooboobooboobooboobooboboon
gobobOoobooboobooboobo0oboobooboobooboon
goooboooooooooooooooooooooooooooooooo
gobobbooboboobooboobooboobooboboboobobobab
boobouobdbooobooboboooooboboooobooooooaooaoon
gobobooboobooboobooboobooboobooboobooboon
gbooooosoic0oooobobooooooobgooooobooooo
gboooubdboooboobooooooobooooogboooooaoan
gobobOooboooboooboobooboobooboobooboboon
gooobooobgon
oooooooodboooooooooooooooooooooooooo
vbbboooooooooboobooobooobboboooooonono
gobobOoobooboooboobooobooboobooboobonoobon
gobobooboobooon
oooooooboboooogobooboooboooboobooooboboboboooDo
gobobbooboobooboobooboobooboboboboboboboan

27



0000000000 00b0obOgb0Oaeccommodatel OO ODOOOOOOOO
gboooooobooboooobobooon

gsoboggbbooobbooobbuooobbooon

gboooogbobooogobobooooboboooooboobobooooog
goboboaobooobuoobooboobaooo
gobgoooobobobooboboobobooboobbobobooboobooaoonoo
gobobooboooboobooboobooboobooo
ooobooooooooooooooobooooooooooooooooon
gbobobboobooboobooboobuooboobobbobboboan
gogboboooboboooboboboooobboooboooooboboooooonong
goboboobooboobooboobooboobooboobobobon
gboboooooobowwooboobooooooobobobooooooo
gbobobboobboobooboobuoaboobaandg
boooooooooooeonooooooooooooooooooood
gobobooboobooboobooboobooboboboboboboon
oboooobobooooobooooooboooboboboobooobooobon
gobobboobooboobooboobuooboobobobobboboan
gobobooboobobooboooboooboooboooboobooboboboboon
goboboboobooboobooboobooboobooboobooboon
gboooogoboobooooooboobooooboboooooobooooooon
gbooobooaod
boooboobdbbooooboboobooboboooobooboobooooa
gobobOoboobooboobooboobooboobooboobobboon
gbooooobobooooboboooooon

28 oooaorzooo. 6



gooon
googo

gbooan

googo

gbooaood

ooooooooooooooooooooonon2000010250000000

goog

oobooooboooboooom™

gooon
googono
goooo
gogognd
gooon
googono
goo o
goo o
gooon
goo o
goooo
googd
gooon
googon
goo o
googd
gooon
googono
goooo
gooon
googon
googono
goo o
goo o
goo o
goo o
gboooo
gooond
gooon
gooon
gboooo
gooond
gooon

goboboooboooboooboooaon
goobooo

gobooogooo
gobogooan
goboooooboioo
goboobooooo
gboooogobooooooo
gogboobgogoogod
goboboooboooboooooon
goboooobooobooog
gboooogooboooog
gogbgooboaoboooboaoo
goboooooobooo
gobooooobooo
gbooooogoobo
gogbgooboaoboooboaoo
gobooboooon
gobooooobooo
goooooboooog
goboooboaoboooboaoo
gobooboooon
gobooboobooobooonbooo
gobooooooboon
goo

g

goobooo

gboooooo
goboooan

gogog

googon

goooogo

gobooood
goooooilbg

goooooOooooooooOoooooooo

29



30 oooaorzooo. 6



