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“Although international coordination of macroeconomic policy-making sounds like away to improve international
relations more generally, there is a serious risk that it will have the opposite effect. An emphasis on international
interdependence instead of sound domestic policies makes foreign governments the natural scapegoats for any poor
economic performance. Pressing aforeign government to alter its domestic economic policiesisitself a source of
friction and the making of unkeepable promises can only lead to resentment. It would in general be far better if the
major industrial countries concentrated on the pursuit of sound domestic economic policies and reserved the
pursuit of international cooperation for those subjects like international trade and national security in which
cooperation istruly essential.”
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“When speculation threatens substantial rise in asset prices, with a possible collapse in asset market later, and harm
to the financial system, or if domestic call for one sort of policy, and international goals another, monetary
authorities confront a dilemma for judgment, not cookbook rules of the game. Such a conclusion may be
uncomfortable. Itis, | believe, redistic.l] p. 350
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“Both the Board and the Federa Reserve Bank of New York agreed that security speculation was cause for
concern. The difference was about the desirability of 'qualitative’ techniques of control designed to induce banks to
discriminate against loans for speculative purposes. The Tenth Annual Report section on 'the guide to credit
policy' had emphasized the impossibility of controlling the ultimate use of Reserve credit, and other reports had
repeatedly noted the same points. Nevertheless, the view attributed to the Board was that direct pressure was afeasible
means of restricting the availability of credit for speculative purposes without unduly restricting its availability for
productive purposes, whereas rise in discounts rate or open market sales sufficiently severe to curve speculation would
be too severe for businessin general.”
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“Only in a national economy that is largely self-contained can a national central bank
be a true central bank; with the development of world market, and (especialy) of
world financial markets, national central banks take a step down, becoming single
banks in aworld wide system, not at the ‘centre’ any longer. Thus the problem that was
(partially) solved by the institution of national central banks has reappeared, and is still
unsolved (though we are trying to solve it), on the world level.”
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