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Regarding exchange rate regimes, the Committee noted that desirable arrangements may vary across countries, and
that any regime must be supported by disciplined policies and robust financial systems. Recent crises have
demonstrated that the policy requirements of maintaining a pegged rate are demanding, in particular in an
environment of increased mobility of international capital. However, at the same time, the Committee observed that
a number of economies with fixed exchange rate arrangements, including under currency boards, had been
successful in maintaining exchange rate parities. It requested the Executive Board to consider further the issue of
appropriate exchange rate arrangements, including in the context of large-scale official financing.
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Year -1 0 1 2 3 4 5 6 70
Inflation, CPIC %0 O

Argentina 2314 172 25 11 4 3 0 1 1.1e0
Estonia 211 1069* 90 48 29 23 11 11.0e 8.2el]
Lithuania 410 72 40 25 9 8.1le 8.0e -- --0
Bulgaria 123 1095 30.0e 10.0e - - -- -- --0
i

Inflation, WPIC %0 O

Argentina 1607 110 6 2 2 7 3 0.0p --0
Estonia -- -- -- 35 26 14 9 -- --0
Lithuania 397 45 28 17 4 -- -- -- --0
Bulgaria - - - - - - - - -0
&

Real GDP growth %0 O

Argentina 0 11 10 6 9 -5 4 8.0e 5.5e0
Estonia -12 -19 -9 -3 3 4 10.0e 7.5e 4.0e
Lithuania -30 1 3 4 3.8e 4.0e 6.0e -- --0
Bulgaria -11 -5.7e 3.5e 4.5e -- -- -- -- --0
=

Wage growth(d %[ [

Argentina -- 149 30 13 7 -2 1 -- --0
Estonia - - 94 -16 37 - - - -0
Lithuania 232 91 43 36 27.7p - - - -0
Bulgaria - - - - - - - - -0
D

Unemploymentd %[ O

Argentina 9 6 7 10 12 19 18 14 -0
Estonia 0 2 4 4 5 7 3.5e 3.5e --0
Lithuania 4 4 6 7 - - - - -0
Bulgaria 13 18.2e 17.9e 16.8e -- -- -- -- --0
I

Net foreign reservesd mn. US$0 O

Argentina  -3121 -1093 8393 11237 11809 9858 13452 16938 --0
Estonia 112 225 317 375 484 558 705 - -0
Lithuania 418 431 559 561 794 - - - -0
Bulgaria 883 2289p - - - - -- -- -0
I

Budget balancel] % of GDP[ O

Argentina 0 -1 0 -1 -1 -1 -2 -0.8e -0.7e0
Estonia 0 1 -2 1 0 -2 -0.5e 1.5e --0
Lithuania 2 -2 -2 -2 -1.9e -1l.4e -- -- --0
Bulgaria -13 -3.5e -2.0e - - - -- -- -0
i

Monetary baseld mn. local units0 O

Argentina 3617 7823 11010 14989 16267 13769 14060 15975 --0
Estonia 733 1863 3847 4285 5101 6193 8527 - -0
Lithuania 1257 1814 2490 2519 3317 - - - -0
Bulgaria - - - - - - - - -0
H

Broad moneyd mn. local unitsC O

Argentina 7913 19097 31030 45453 53471 51988 61731 75843 --0
Estonia 2388 3978 6140 7982 10378 14156 19509 - -0
Lithuania 2673 4353 5568 5399 7221 - - - -0
Bulgaria 1245 3308p - - - - -- -- -
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0 May97-Nov97 Dec97-Jul98 Jul98-0ct98

O FINANCIAL CRISIS IN ASIA TERMS OF TRADE RUSSIAN CRISIS

AR Ae Ai AR Ae Ai AR Ae A0
Argentina 4.40 0.00 2.40 0.80 0.00 -2.13 0.98 0.00 0.810
Brazil -12.11 3.56 | 18.68 33.79 4.12 | -15.31 | -40.45 2.65 | 17.660
Chile 10.72 3.91 6.50 | -16.30 5.78 8.29 3.66 -0.58 2.150
Colombia -2.38 21.06 0.26 -8.57 5.96 8.76 12.87 0.890
Costa Rica | 13.27 5.12 -0.75 | -14.16 6.13 0.76 -2.79 2.78 0.000
Ecuador -5.26 10.66 -0.02 -2.62 21.07 9.36 | -21.58 25.72 2.960
Mexico 10.25 3.69 1.26 10.01 10.32 1.16 -3.17 13.90 | 12.940
Panama -39.94 0.00 -0.26 13.05 0.00 0.03 -2.37 0.00 | -0.090
Peru 4.89 1.87 -0.94 0.64 7.33 7.60 -3.90 4,78 | 12.440
Uruguay 22.08 5.82 -1.77 9.47 4.94 -6.42 1.40 8.8200
Venezuela | 22.41 341 2.87 | -20.66 11.55 | 19.35 1.37 151 2.34
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34 “As Secretary Rubin said yesterday, we do not have an a priori view as to our reaction to the concept of dollarization. There
are avariety of means and modalities for achieving it and we would expect to discuss these with any government serioudy
considering taking such a momentous step. But there are certain limits on the steps that the United States would be
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