IMES DISCUSSION PAPER SERIES

A N
gbooboooobooooan
gbooooaodaano
gd godod O
Discussion Paper No. 98-J-2
s r

IMES

INSTITUTE FOR MONETARY AND ECONOMIC STUDIES
BANK OF JAPAN

goboooooad

0100-8630 ODOOOOOOOOO 2030



OO0 oooobOooboobOo0oobOOooO0OOooOOOoooOooonao
ohbbooOooboobOOooOboobOoOobOoobOOoooOaonao
ohoobOooooOobOooOooboOobOoOooobOOoooOoaoonao
oboobOoooobOoobOOoOobOOooOOoObOOooOooao
tboobooobOooOOooObOOonOoobOOoOobOOooOooOaonao
oobooboobooobOoooan



IMES Discussion Paper Series 98-J-2
19980 10

gobooobobooobboooao
goboooooad

o0 o'0oo o~

aoo

goooboooboboboboobotododdoooooooobobooboboobooboobon
gogoooboboobbobbobtbddddoodooboooobooboobooboon
gogoooboboobbobbobtbddddoodooboooobooboobooboon
gogoooboboobbobbobtbddddoodooboooobooboobooboon
gogoooboboobbobbobtbddddoodooboooobooboobooboon
gogoooboboobbobbobobtbddddoodooboooobooboobooboon
gogoooboboobbobbobtbddddoodooboooobooboobooboon
gogoooboboobbobbobtbddddoodooboooobooboobooboon
gogoooboboobbobbobtbddddoodooboooobooboobooboon
gogoooboboobbobbobtbddddoodooboooobooboobooboon
aono

gogoooboboobbobbobtbddddoodooboooobooboobooboon
ugobooooonbbdvard VWAP

00 0000 DOO0OD0O0ODDOE-mail: ohsawa@boj.co.ukd
000 0000 ODO0O0O00 O00004E-mail: jun.muranaga@boj.or.jpd

gobgoooeisoogogbooooooboobobooboobbooobooboo
goboobobooboobobooboboooboobbuooboobobooboooo
goobobooooobbbbooooobbooooobbbog THE
MEASUREMENT OF AGGREGATE RISK DO UOUOGOuOoooooooosis O
World Wide Web O O O O http://www.bisorg0 00000000000 O00DOOCO
oobooboboobooboboobob 19970 1200000b0000DbO0ODOO
OOoo00 www O0O00dhttp//iwww.bojorjp0 0000000000 CO0OOOO
goboobobooboobobooboboobobooboooboboboobboooo
gBisobooobobogooboobooobooboboobooobooboo



gooog

goooon 1

gooooooaoog 3

goooonoooonooonoogoooogoooooooonooan 5

goooboooooooboboobobood 5
goboobobooooooobbobbbooooon 6
gobooboooogooboo 7

doooooooonoooooooooodgooogoooonoooonns

oo oogboouogboouogooog 9
go00000000O0O00O0O0ooOooOoooOoooOoooooooooo

oooooUdUdoOoogooogdg 11
Ogo0000000O0O0OoOoOoOooAaADOODOOODOO 12

goooonoooonooaon 15




gooooo

000000000000 00000000000000000000000
0000000000000 0000000000000000000000
oooooooooio

doooboooooodoodoodoooboonooooooooooon
OO00000000DoD0o0ooooooooooooooooooooooog
dbododoodoodoodobooooooooooooooooooon
0 O 000 0OMori, Ohsawa, and Shimizu (1996) 00 00000 OOOOOOO
dbododoodoodoodobooooooooooooooooooon
OO00000000DoD0o0ooooooooooooooooooooooog
O00VarOO O OOoooooooodododooooooooooudoao
Fallon (1996)0 Alexander (1996)00VaRO O OO OO OOOOOOOOOOO
OO0D0OGARCHOOODUOOOUODOOOODDOOoOOoooooooooooon
OO0o0O000000o0o0oOoobooooooooog

goobooddooogoooooobbbbbobibbobooooogooon
Dbhoodoboodgobobbooobobobbbooobbooobbooad
gooddoooooooooooobbbbbobboodooooogooon
oodooooooooooobbbbbobbooooooogoooo
gooddoooooooooooobbbbbobboodooooogooon
oodooooooooooobbbbbobbooooooogoooo
gooddoooooooooooobbbbbobboodooooogooon
oodooooooooooobbbbbobbooooooogoooo
gooddoooooooooooobbbbbobboodooooogooon
OoooObhooooooooooo

1 0000000000000 00000000000000O0000000000000
0 O 0O OWilson (1996)0 Board of Governors of the Federal Reserve System ed. (1996)
O Part1l1 O Session OO0 OO0



bbbt uoobouooobouon
goodoooooooooooobbobbbobbooddoooogoooon
ottt uobobuoobuooobuon
00000000000000000000%000000000000000
ottt uoobuoobuoobuoon
goodoooooooooooobbobbbobbooddoooogoooon
ottt uobobuoobuooobuon
goodoooooooooooobbobbbobbooddoooogoooon
ottt uobobuoobuooobuon
goboobobodobobbooboobobooobooboboobon
ottt uobobuoobuooobuon
goodoooooooooooobbobbbobbooddoooogoooon
godoubbbgooouobobuouooooobobbouoaoo

Oo0oo0ooodooooooooobbbbbobooboooooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
000000000000000%0000000000000000000
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon

2 0000000000000 00DoDOOobO00DooOoOOooooDbobOODDOO
ooooooboboboobooobobobngoo

s JoOoo0oO00oOopOooO0UOoDOoOoOo0UOoDOOoUOUOoDOOOoOUoODOOOO
gooooobobooooboobobooooboboboooboboonooooo
gbooooboobobooooboboooobobobooobooboboooon
gooooobobooooboobobooooboboboooboboonooooo
gboboooboobobooboobobobooobobo



ottt uobobuoobuooobuon
goooobboooooaon

Oo0oo0ooodooooooooobbbbbobooboooooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
godddddgoooooououboboooooooooooouoooon
goodoooooooooooobbobbbobbooddoooogoooon
gobodoboooobogobooobuooboooobboobobuon
gooddooooooooooobobb bbb oooooooon
ooddddoooooooooooooooobbbbobboooooon
goodoooooooooooobbobbbobbooddoooogoooon
Ooooboboodoombobodoooobbobbbooooouoobobvara O
ooddddooooooooooooooobobobbobboooooon
Oooooooooooon

goboooooooao

gobobbboooboodddoouooooooooooooooooon
000000000000000000%C00000000000000000
gobobooobbooodooddodooouoouooooooooooon
gobobooboooobbougooboobuooobobuoobobooon
goodoooooooooooobbbobb bbb ooooooon
ooodooooogooooooobbbbbobbooooooogoooo
goodoooooooooooobbbobb bbb ooooooon
ooodooooogooooooobbbbbobbooooooogoooo

4 0000000OooOOOo000ODOO0ODOO0OOO0O0OOO0OODOOOOObODOOOOO
Ob00obO0bobooobobuoboobooobdnlenderoflastresortU 0000000
gboboboboooboboboooobobobooobooboboooobobo
gboboboobooobobooooooboboooobobobooooobobo
gbobobobooboobobobooobobobobooobobo



goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
ooooboooooooobbobbbooooon

0000000000 00000000000000D0 DO D000 OGlosten and
Harris (1988) 00 000 0000000000000 DOODOODOODOOOOOO
OO00000000D0DO000O0O0DO0000DOO0O00OOorder-processing cast [
O000O00OOadverseselectioncost 0000000000 DOOOOOOO0OO
dbododoodoodoodobooooooooooooooooooon
OO00000000DoDo0oooooooooooooooooooooooog
dbododoodoodoodobooooooooooooooooooon
O0000D0D0O0O0O0O0 Glosten and Milgrom <1985% [0 George, Kaul, and
Nimalendran (1991)J AMEX/NYSEO O ONASDAQU O OO ODOOODODOOO
OO00000000DoD0o0ooooooooooooooooooooooog
dbododoodoodoodobooooooooooooooooooon
OO0o0O00000000oooooan

goooodooogooooooobobbobbbbododooooooon
Longstaff (1995 D0 OO 0O ODODODODOOODOODOODOODOODOODOO
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
OBlack-ScholeS DO OO O0OO0OOODOOOODOODOOODOODODODOODOO
ooodooooogooogoooobobbbbobbooooooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo



goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
ooooood

dboboobOoboobbooobobooobObooobboooObOOoOonbOon

goooodooooouooooobbbbbbbboboooooooooon
goddooooooooooobobbbbbobboooooooogoooo
goddoooooooooooobbbbb bbb oooogooon
goddooooooooooobobbbbbobboooooooogoooo
goddoooooooooooobbbbb bbb oooogooon
OooooOboooooooobooo

goboobbooooooobobobood

0 Amihud and Mendelson (1987 0 0 00000 OOO0OO0OO0OOONYSEDO O
OO00000D000ooooDooooooooooooooooooooog
oo odooboooonaodopen-to-
openld 00000000000 OO0DOODOOODNOOADNOAO close-to-closél O 0O O
dodoboooooooboobodoooooododoooooooooodgo
OO00000000StollandWhaley (1990 000000000 O0OOO0OOO
dboddooodoodooobooouoooooooooodoooon
OO00000D000D000D00ooooooooooooooooooooong
0000000000000 000000000000DO0DO0DODOO Lee and Lin
199500000 DODooo0DoooooooDOooDoooDooDooooon
dboddooodoodooobooouoooooooooodoooon
OO00000D0O00D000oo00oo0oooooooooooooooooong
dboddooodoodooobooouoooooooooodoooon
OO00000D0O00D000oo00oo0oooooooooooooooooong



goodoooooooooooobbobbbobbooddoooogoooon
oooobobooooooobbobbotboooooobobobobooooon

O Amihud and Mendelson (1987) 0 0 0000000000000 O0O0OO0OO
000000000 DO00O0ODO00OODO0OO0ODOOO0OODOOOoDODODOOOoOO
godoooooooooboooooboooooooouoooododon
OO0o0O0o0o0o0oooooaon

guoduobbbbooooouoobobouooag

gooooooooooooooooobboobbbbbooooooooao
goooobobobobooooobboboboobobbbboooboboobobod
O0000000000000000000000000000000°00d
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
0oo

OO000000ooo0oDoooDooooooooooooooooooooog
DO0O0000o0ooo0obObO0O0OD0ODO0O0O000000o0o0b0O0UUUNYSED
OO00000D0O00Do0oo0oDooooooooooooooooooooog
dbododoodoodooobooooooooooooooooooon
OO00000D0O00Do0oo0oDooooooooooooooooooooog
0000000000000 D0O0000000D000OClark, McConnell and Singh
(1992) 019821 0 01981 0 0 OO ONYSED DO OO DODOOOoOoOoOOooonO
O00000000000D0DO0OD0O000RItterand Chopra (1989 O OO OO
OO00000000D000D000o0o0oo0oooooooooooooooog

5 000000 D Easley, Kiefer, O'hara, and Paperman (1996) 0 0 0 O



goodoooooooooooobbobbbobbooddoooogoooon
000000000000 0000000D00DODOOOO parking-the-
proceeds 0O O0DO0ODO0ODOODOOODOOOODOODOODOOOOODOODODO
ooooood

doddododooouododooooouoooooooooooooo
000000000000 DOO0000DObOO00o00ooDbOoOooooooooan
ooooboooooobooobooooooooooonoooooooogn
O000000000D00O0O000O000000000000000000040
Bollerslevand Melvin (19940 0 00000000000 OOO0OO0O0O0OOOO
OO000000000o0o0oDooooooooooooooooooooog
Oob0000o0O0bO00O0ObO00O0O00bO00Oo0oDO0o0oobDOobDOoOoDo
0d000O0OO0OOOoOoOoOoOOoOOoOOoODOOODODODOODODOOOOOOOOOOO0OO
googodgo

dbooooodoodoodoooooobooooouooooooon
OO000000O00D0O000oo00oooooo0ooooooooooooonog
0000 DOBollerslev and Domowitz (1993 D OO OO0OOO0OO0OOOOOOOO
0000000000000 DO00ODOO0OO0ODOO0OO0OODO0OOOobOOobOobOon
Glassman (1987 0000 00000DOOOO0OO0OOOOODOOOOO0O
OO00000000D0000000000o00oDo0oDooooooooonog
O0D00O000000OLockeand Sarkar (1996) D O OO0 000000 OOOO
OO00000000D0000000000o00oDo0oDooooooooonog
dbodooodoodooooboouoouoooooooodoooon
OO0000000OOreadinesSsO 00000000 O0O0DOODOODOODOODOO
googao

goboobbooooooooboo

guoduobbbbooggubobbbooooouobobbbooboobobuouoo
doboboOo0oooooodooooooonoobobbbobbbobobboobobbn



goodoooooooooooobbobbbobbooddoooogoooon
O000000oooboooAaDDO0O0o0ooobboooooboooon
AODOOOO0OObObOO0oOoOoobobboooobobbuoooobbboooon
O00000O0OHebner<1996>0 00000000000

a D0O000000oDOOo0obDOoOoAaDO0O0ObDO0O0ODDbDOo0DbDOo0oDDOon

b. A\OOODODODOODOOOOODOODOODODOODODOOODOODODOO
gooobbobobbobboobooooooooooooooboobobbboo
gooobbobobobobbobotooooooooooboooboobooobboo
gooobbobobbobboobooooooooooooooboobobbboo
gooobbobobobobbobotooooooooooboooboobooobboo
ADODODDOO0D0OO0OD0DDOOo0obOoooDoDo

c. DDOO0ODOoopobhoOoAaOODnDO

d ADOOODDODOO0DDOO00ooDDOoooboooDbooobooooDoo
gobobbbmobodggooobbobbbooooooobooon
guoooobobogoo

[0 Watanabe (1996 0 0D 000000000000 O0ODOODODODOODOO
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
00

gobooobobooobbOooobObOOooO0OOooOO0O0OO00O0DObO00Dn0OO

goooodooogoooooobbbobbobbboboooooooooon
gododoooooooooooobbbbbobbooooooogoooo
goddoooooooooooobbbobbobboooooooogooon
gododoooooooooooobbbbbobbooooooogoooo
00000000000000000000000000® 00000000

¢ 00000000000000 1,2000000000000000000000000
UbobOobOo0oo0obOg 19950 10020001990 90 3000000



godobubbbgoogoobobobuoooobobobbooooboboouoo
goodoooooooooooobbobbbobbooddoooogoooon
godoubbbgooouoobbooooobobobbouoodg vaRO O
goboobboooooobbobboooooobboobood

OO000000ooo0oDoooDooooooooooooooooooooog
dbododoodoodoodobooooooooooooooooooon
OO00000000DoD0o0ooooooooooooooooooooooog
O00000000NYSEODOODODODDOOOOOODODODDOO Kurtosigl O
OO00000000DoD0o0ooooooooooooooooooooooog
dbododoodoodoodobooooooooooooooooooon
0000 D00VWAP; volume-weighted average price)) 0 O O OO0 VWAP O OO
dbododoodoodoodobooooooooooooooooooon
OO00000000DoD0o0ooooooooooooooooooooooog
dbododoodoodoodobooooooooooooooooooon
OO00000000DoD0o0ooooooooooooooooooooooog
dboddoodoodoodobooooooooouoooooooooo
OO000000OoANDOODOODOO0DOOO0DOOO0DOOooOAOO0DOOOOO
dbododoodoodoodobooooooooooooooooooon
ooooo

goboobhobooogoooobbobbooooooooboo

goobooddooogoooooobbbbbobibbobooooogooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
O000000000000000000kurtesiJOO0DODO0O0O0OODOOO0O
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo



Oooo0Dboo00oooobobobobog seonbbonboboooooooobooon
goooboboodoooobbobobbbooguoog 23rbbob2300bboon
ottt uobobuoobuooobuon
0590020410 00000000O000000 NYSEQDOOOOOooooOO
D000o0bD0do0ooooONYSEOODDODODOOoOoOoDooobbUodMoc
market-on-close 0 0 ‘000000000000 00TSEDOODODOODOOOO
godoubbbooguoubbbouoooobobbbobboooboooa
goodoooooooooooobbobbbobbooodoooogoooon
godobbbooodubobbuoooubbbuoooo

bbbt uoobouooobouon
goodoooooooooooobbobbbobbooddoooogoooon
ottt uobobuoobuooobuon
goodoooooooooooobbobbbobbooddoooogoooon
ottt uobobuoobuooobuon
goodoooooooooooobbobbbobbooddoooogoooon
ottt uobobuoobuooobuon
goodoooooooooooobbobbbobbooddoooogoooon
guoduoobobugoooon

Ooooobooooooobobbooooooooooboo vWwAPOODDODOO
gooobbooogoooboobboooooooboobbood VWAP OO
O0o00D0000000obobobObOvVWAP DO DOODOOo0oooooooooo
gooobobooooodno 20bb0b0d0oogboobobobbododdaoo,oo0

r 000000O00DbOO00bO00O0O0O00bOoO0bOO0oDOOo0oDOoO0oOOobObDOobDDbDO
gbobobooboooboboboobooboboboobooboboooobobo
gboboooboooboboobbooobobooboboooboboonobooooon
gbobobooboooboboboobooboboboobooboboooobobo
gobooboboooobooboobooobooobooobboonobooobboon
gbobobooooboboboobobobobooobobOobOobO NYSEDO
gboboooboooboboobbooobobooboboooboboonobooooon
gbooboboobooDo

10



0000000 0O00000000000000oonooooooooono
goodoooooooooooobbobbbobbooddoooogoooon
godoubbbgooouoobbooooobbobbouooog vaRO
VWAP O OO VarRUOOOOOOOoOOOOOO vaROODO4O4O4ooooooo
guoooobood

ottt uobobuoobuooobuon
goog

bbbt uoobouooobouon
gooobobooogooobboobobboodg 1bbbbbdooooooboon
ottt uobobuoobuooobuon
goodoooooooooooobbobbbobbooddoooogoooon
ottt uobobuoobuooobuon
OO0000DO0O0O00O00bO00O0o0obO0obOobDoobOoboboooDL2x g
ottt uoobuoobuoobuon
gooobobooddgg 10000000 boboobobboooooooboon
00000000000000000°000000000000000000

s JOO0DO000O0ODbODOO0ODO0O00OO0ODbOODOODOO0bOODOOoODOODOOn
Pex = P\(/)WAPeXF(O- VWAR 3/_t)+0' ¥ b

P, dddooooooooooooo
gbobogdi19eenddonoooon VWAP

owe UOOO0O0O0000VWAPOOOOOOOOOOOODOOO

oy do0b0d0 VWAPOUOUODODOOUOODODOO 19950 10000 1996
gosoubbobobobobobobooooon

t gbobodobuooobbooobbuoooboo

¢,,, 0000DDOD

0
PVWAP

S JU00U0oooooooooooooooooogoo
1
P.=Pexdo e/t)-= f(u
bid m F( m ) 2 ()

P.,=P° exr(o meﬁ) +% f(u)

PR, 0000000D00O0DOOODOO

11



ottt uobobuoobuooobuon
gooobobooodobobobodggeuuuoud varROUOoooooooo
odooiol varRUOOOOOouoooooooooooobooooooo
00000000000000000000000000000™

OoOOo0booooboobobooabO0OobbOon

OoOooboooobooAabOO0ObODbOo0obbooboobobooboobobo
oodoooooooooooobbbbobbooodooogoooo
gooddddoodoooooooboooooooooooououoooon
O000000ooobooooobooooooAaDO0O0oooDoboooon
goodoooooooooooobbobbbobbooddoooogoooon
O000000oobobooooobboooooobbooooab0oooon
gooobooooad

OO00000000O0OOnormal marketsiZ20 000 000000O0OOO0OO
O0O0000ooooboADDO00O0DDbO0o0oobooooDoo1loobooooon
0000000000000 00000000000000Y 00000000

P, 0000000000D00O0O0O0

P° [0000000D0O0DO0O0DOO0O0O0O0

t 0000000000000000000000
¢, O000000000000D000000

f() DOODOODOODOOODOODOODOOO
€ afuislululsln

u 0oooo

vopOoOOoOoOOoO0ODOOoOOOoOOO0bOOO0ODbOO0ODbOOUObDOObOOobObDOObObOODbO
gbooooboobobooooboboooobobobooobooboboooon
goboboooboooobboooboooboboooboooboboooobboon
gbooooboobobooooboboooobobobooobooboboooon
goboboooboooobboooboooboboooboooboboooobboon
VaROUODO vaROOOODOODOODOOOOOODOOODOO

npopO0oO0O0bOO0O0DOO00OO0O0OO0ObOO0DbOO0ODOOU0ObDOObOObObDObObOODbO
gobobooboboboboooobobobon

12



ottt uobobuoobuooobuon
goodoooooooooooobbobbbobbooddoooogoooon
gttt —=—0buobobuobobuoobuon
goodoooooooooooobbobbbobbooddoooogoooon
00Y0000000000000AD0D0000O0000O0O0 9000000
goodoooooooooooobbobbbobbooddoooogoooon
ottt uobobuoobuooobuon
goodoooooooooooobbobbbobbooddoooogoooon
OANO0O000O0DO000000Doooooon

O000000ooboooooobooAdDDDDDbO00o0oooDoboooon
OooOoooobobboooobobboooabbbUoooobbboooon
JodoobbodogboobbogooobvaROoooobooooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goooboboodoooobboobobboooooobobooboBuooooon
oodoooooooooooobbbbobbooodooogoooo
0000000000000 %IAD0000000000000AO0O0O0O0O0

OofgpOoOoOo0ooooOoOoooOoOoOoooOoOoOooDoOoOoOooDoOoOooDoooOoooo
gbobooobobooobobooobobobobobobobooboboboboobOobbo
gobooobooooboobboobouoboooboobooobobOUobDbOUbDOoUOLeeand
Ready (1991) D 0O UODOUOODODOOODOODODOOOODOD

0000000000000 0000U00O00D0O0O0oUOoOOOn

D V' g, (4) 1
P, =Pt -ex;{—#lvlsj ooo Py, =Py exr(ome\/_t)—z E[ f(u)

. . V'g, (u
= pt o ) nn Ry preo i) L] Hu)

P, 00000O0O0O0OO

13



OVarROODOOO VaROODDODODODOOOOoooooboooooog 99un
gooobDo osdubonobooouodooouobbobbboogoooobnoon
O0000oADDO0ODOO VaROODDODOODDODOOOooooooooooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
00

Oo0oo0ooodooooooooobbbbbobooboooooogoooo
OooOoooobobobooAaObbbOo0ooobobboooobbboooon
ooooboboooooobooobobbooooouonbobobboooooo
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbbbobboooooogoooo
goodoooooooooooobbobbbobbooddoooogoooon
O0o000oooooAN0dO0O0O0DO0DO0o0o0oooDbboooooboooon
goodoooooooooooobbobbbobbooddoooogoooon
O0000000D000herdingbehavied DO D ODO0D0D0O0DO0O0D0OO0OOOO0O
goodoooooooooooobbobbbobbooddoooogoooon
oodoooooooooooobbbbobbooodooogoooo
godddoooouooooooobbbbbbb oo oooooooon
O000000000000000000000000000D0O0O00 Shimizu
1997)00000b0ObOU0OOobOOobOOoANDOODODOODODOODOOD

P, 00000O000O0O

P2 00000O0O000O0O0O0OOOO0O000

t 0000000000000000000000
o 000000000000000000

m
fey 0OOO0O0D0OOOODOOOO0OOOOOOO
g,() OADOOOOOO

€ ooooooo
u,u, 00000
\VA 0o00oOooon

NMS 0OOO0O0O0O0O0O0O0OO0O0O0OO0O0D0O00000000000O0O0OOODOO
gboboboboooboobobooooob

14



ottt uobobuoobuooobuon
gooobood

uoboobobooobooooo

oot uoobuoobuon
goodoooooooooooobbobbbobbooddoooogooon
gobbggoboobboooboobobuobobuooobuoobuon
goodoooooooooooobbobbbobbooddoooogooon
gobbggoboobboooboobobuobobuooobuoobuon
goodoooooooooooobbobbbobbooddoooogooon
gobbggoboobboooboobobuobobuooobuoobuon
ooobD0O varROOOODODOoooooooooobooooooooooo
gogoon

oot uoobuoobuon
goodoooooooooooobbobbbobbooddoooogooon
gobbggoboobboooboobobuobobuooobuoobuon
goodoooooooooooobbobbbobbooddoooogooon
gobbggoboobboooboobobuobobuooobuoobuon
goodoooooooooooobbobbbobbooddoooogooon
O0000D0O000000b0000000Db00D00DDOUoshimizu (1997)
goodoooooooooooobobbbbbobboodooooogooon
gobbdgoboobbooboboobob bbb uoobuoobuon
goodoooooooooooobobbbbbobboodooooogooon
goduoobobbooooooobobouooooon

goog

15



ooboooobooonobOon

A
O
O
. Dooooo .
- ooooo
___________________ 00000
oo
0000000000000000000000O
ooooo 0000 0oooo 0000
00000000 0.02000 0.01930 0.01896 0.01999
0o 6.5503 6.7363 7.2008 6.5145

16




o000 oOOO0OooOoOoooo

(1) (t+1) (t+2)
oog ooog ooo
0 5000 10000 15000 0 5000 10000 15000 0 5000 10000 15000
2000 2000 2000
5 1980 o 1980 5 1980 VWAP
O ] O (1982.9)
o 1960 5 1960 o 1960
O O O
O 1940 VWAP o 1940 VWAP 0 1940
O 1920 (1929.1) 0 1920 (1930.5) 81920
1900 1900 1900
1 1 1
ooog oog ooo
0 5000 10000 15000 0 5000 10000 15000 5000 10000 15000
O O O
o 40.9 O 39.5 o 37.1
27.1
[} [} O
O 20.9 o 19.5 O 17.1
O O o 7.1
O 0.9 O -0.5-F=EE------------ O -2.97
m] O 0-12.9
§-19.1 EDE -20.5 EDE -22.9
<< -
£ e £ -32.9
goobooooooa
150
130
110
90
O 70
O 50
O
O 30
O 10
O
O -10
o -30
£
= -50
-70
-90
-110
-130
-150
0.05 0.1 0.15 0.2 0.25 0.3
ooo

17

ooooo

Joooo

loooa



oooo

obOooobOoobobOoobobOoobObOOooboOaon

VaR VaR
Uon (OO00O0O0:9%)| (0000 :95%)
oooooooooo
00000 VaR 13,845 305 217
VWAPO O O O VaR 13,845 266 189
00 0VaR 13,927 291 206

oooobobooooon

18

EERNENNNN LL]

| | m0000000000000000VaR
O VWAPOOOOVaR
|| mDO0VaR




gobooonobooooooobOoon

000 | 000 000 000 o000
0ooooooo + 1,000 + 1,000 + 1,000 + 1,000 + 1,000
ST L 22750 5,730, 1,580 2,355 1,985
e === 1.957.  1.4200  1.886.  2.167.  1.863
O e 2,256 5,718 1,524 2,335 2,010
e 1.7490  1.314F  1.567.  1.867.  1.683
B 25.72  43.43  13.60  33.89)  20.84
SR LD 2262 45.90.  17.33  25.60.  21.76
Soo0ooo, 608 386 500 950 375

gobooobobOoobObOOoobObOOoobOOOooonan

10

20

30

gbooooooobooooooan

40

19

50

60

70

80




oooo

obObooobOooobOoobobOoobbOOoobObOOoonbObOOoobOOann

—
T —
=
=4

i
N
=\

14240
14200

gooooooooo

]
I A
I Y A R
Y I R S
= | | | ]
e

o
I
o
™
<
O

20

VaR VaR
DO0 fegooo-em | @ooo:om)
N000000000000000000
D D vas 13,861 206 209
000 VaR 13,927 291 206
W U0000000000oo0oii0 D0 oo oo gvar
OO0 OvaR




oooo

~< 2.

gbObooobObooobOooobOboobobOoOoobobOooonan

gboooocooooo

21

.40
.35
.30
.25
.20
.15
.10
.05
.00
o o o o [= o o o o o =]
— 3 ™ < e} © ~ o > S =
O
I:II:I
O
gooboooboooboooo oS
= .|
80
=
=]
doooaOOOOOOOO
L x % « A 0900000000
" «sAO0ODODO
x X%y <
><>(>°<><
><><>< X*XX ><><
L X XX X x x X X
*
r o‘ 3 ’ ’ x
“0'0 ¢ N
‘e ™ . .
L * 3 o -
o‘o‘:"O. LN . » - .
’ 0‘ t . ¢ *
. .
L .
.
0 10 20 30 40 50 60 70



4.0

oooo

OO0OADOOOCODOO

51 x X " x A 0900000000
’ sAD0D0O0DO
x X )KX
0 L X
X x&xx
X X x
x X
5¢r ><><>Q< X « X
X X <X X o X
0r X x XXX X
X %
X X x
5 . X X
r * X X
Lo y
Bl
.0 70‘0: ‘: - N E 4 . 0’ .
. *. N . S e
5 . ¢ *
.
.0
0 50000 100000 150000 200000 250000 300000 350000 400000
ooooooooooa
Ooo0o0ooAaOOOOOOO

o =~ © © S g 3 g ] I o
B N g B ] ] O o o | 54
[eo) o N <t o [ee)
i i - - -
A

22



OO00DOoOaOOOCODOODOOOOO

VaR

327

206

VaR
(0O000:99%) | (0000 :-95%)

639

291

ugn

13,719

13,927

AOOODOOVvaR

UodndvaR

05yt
055¢T
059¢T
0§.¢T
058¢T
056¢T

0S0€T

mA O000O000VaR

oO0o00o0vaR

0STET

0.16
0.14
0.12
0.10
0.08
0.06
0.04
0.02

gooo

0G¢ET
0GEET
0SYET
0SSET
099€T
0SLET
0598€ET
0S6€ET
0S0vT
0STvT
0GevrT
0SeEYT
0SvyT
0SSYT

gboooooooooooo

0.00

23



goooooo

Alexander, C. (1996), “Volatility and Correlation Forecasting”, in C. Alexander, ed.,
The Handbook of Risk Management and Angly¥isst Sussex: John Wiley.

Bollerslev, T. and I. Domowitz (1993), “Trading Patterns and Prices in the Interbank
Foreign Exchange MarketJpurnal of Finance4, 1421-1443.

Bollerslev, T. and M. Melvin (1994), Bid-ask Spreads and Volatility in the Foreign
Exchange Market”Journal of International Economic86, 355-372.

Board of Governors of the Federal Reserve System, ed.(Fi88)Measurement and
Systemic Risk --Proceedings of a Joint Central Bank Research Conference,
November 1995Nashington, D.C.

Clark, R.A., J.J. McConnell, and M. Singh (1992), “Seasonalities in NYSE Bid-Ask
Spreads and Stock Returns in January”, Journal of Finance, 5, 1999-2014.

Easley, D., N.M. Kiefer, M. O’'Hara, and J.B. Paperman,’Liquidity, Information, and
Infrequently Traded Stocks”, Journal of Finance, 4, 1405-1436.

Fallon, W. (1996), “Calculating Value-at-Risk”, a paper presented at the Wharton
Conference oRRisk Management in Bankirmgn October 13-15, 1996.

George, T. J., G. Kaul, and M. Nimalendran(1991), “Estimation of the Bid-Ask Spread
and Its Components: A New ApproacReview of Financial Studigg-4,
623-656

Glassman D.(1987), “Exchange Rate Risk and Transactions Costs: Evidence from Bid-
Ask Spreads”Journal of International Money and Finand&479-490.

Glosten, L.R. and L.E. Harris (1988), “Estimating the Components of the Bid-Ask
Spread” Journal of Financial Economi¢21, 123-142

Glosten, L.R. and P.R. Milgrom (1985), "Bid, Ask and Transaction Prices in a
Specialist Market with Heterogeneously Informed Tradelsiynal of
Financial Economicsl4, 71-100.

Hebner, K. (1996), “Liquidity in Financial Markets: Theory and Evidengoeimeo

Lee, J-H and J-C Lin (1995),"Volatility and Liquidity at NYSE Opening Calls: A Closer
Look”, Journal of Financial Economicdg, 479-493.

24



Lee, C. M. and M. J. Ready (1991),"Inferring Trade Direction from Intraday Data”,
Journal of Finance2, 733-746.

Locke P.R. and A. Sarkar (1996), “Volatility and Liquidity in Futures Marké&tstieral
Reserve Bank of New York Research Paper No., 964y,

Longstaff, F.A.(1995), “How Much Can Marketability Affect Security Values?”,
Journal of Finance5, 1767-1774.

Mori, A., M. Ohsawa, and T. Shimizu (1996), “A Framework for More Effective Stress
Testing”, in FRB, ed Risk Measurement and Systemic Risk --Proceedings of
a Joint Central Bank Research Conference, November, Y985hington
D.C..

Shimizu, T. (1997),” Dynamic Macro Stress Exercise Including Feedback Effects”,
mimeq Institute for Monetary and Economic Studies, Bank of Japan.

Stoll, H.R. and R.E. Whaley (1990), “Stock Market Structure and Volattieyjew of
Financial Studies44, 115-134.

Watanabe, T., “Intraday Price Volatility and Trading Volume: A Case of the Japanese
Government Bond Futures, in FRB, dgisk Measurement and Systemic
Risk Washington D.C. (forthcoming).

Wilson, T. (1996), “Calculating Risk Capital”, in C. Alexander, &the Handbook of
Risk Management and AnalysWest Sussex: John Wiley.

25



