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Infiation was high and rising before the two oil price shocks of the 1970s bul was relatively low and

steady before the 1690 shock.
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Figure 1. The impact on inflation of the oil shock of the late 1970s
and early 1980s in Japan (lower chart) was much lower than and
the United States (upper chart). The two charts originally appeared
in the 1991 Fconamic Report of the President.
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