| MES DI SCUSSI ON PAPER SERI ES

—00uougoogobobbouoooooobol —

LIBORUO U OOOOOOOO

Joboobooobouoobogd

goooO0Oooooa

gooog

Discussion Paper No. 2002-J-2

IMES

I NSTI TUTE FOR MONETARY AND ECONOM C STUDI ES
BANK OF JAPAN

ooOooooooad

0103-8660 000000000 300



000 ooboobooboooOoboobOooooboooo
gbooboooooobooboboboboOoobOobOona
gboboboooobooboboobobooboobooona
goooooooboobObbobobbooooooaoon
vbobobobobooooboooobooboboona
goooooooboobObbobobbooooooaoon
ao



IMES Discussion Paper Series 2002-J-2
20020 10

LIBORUOUOOOOOODOOO

goboobooobouoooboga
—— Jooobbobbboooobobobbbooogd ——

goooO0Oooooa

ooooo”

g o

gobbmobobobbooooooobooboboobbboobobobon
U LmorROOOOOOODDOOOOOOOLDOLDODLDOOO0OoOoon
gmodooooboboobbooooooonbobobboooooon
gogobbbbbouogooobobbobbodooooobboboad
goobbobbbodoooobboooobbbboooooon
goobbobobood nsorRUObDbObDOibboboooooon
gooboobood

dododgouBorROODOOOOOODOOoDOOoDOOoOOOOO
oo noooooogd
JEL classification: C15, E43, G13

*WO0O00D000000O0004(E-mail: koutarou.ishiyama@boj.or.jp)



0d

1 I T OO PP P R PPP PP PPPRP 1
D I 1= T T S I I PP PR R 2
010 I O PP TP PP PP PPPPPP PP 3
020 100000000 wBOoROODODOOOOODODOOOOOODOOOODO .. 5
030 OU0DO0O0OOO00OD0 LIBOROODUOOUODOOUOOUODUOON e 7
3. DU00O00DO0OD00O0O0O0OD0OUO0ODOD LIBORODOOD e 8
010 LIBOROOOOOODOOUOOUOOOODOD wiiiiiiieeiiieee et 8
020 O0D0000000000000 LIBOROOOOODOODO i 10
030 OO0D0O0OOOO0OOOO0OOODOODO e 12
040 O0D000000000000D00000o0onooonoOnDOn v, 13
I PO P PP PP PPP PP PPPPRP 17
010 I PP 18
020 OOD00OO LIBOROODODOUOOOOOUODOOODOD e 20
5. DO00O00O LIBORUDOUOUODOODOOODOD tiiiieiiieee e 21
010 I O OO PP PP PPPPPO 21
020 O6MUOOOODOOOOODOOD ti e 24
030 I I OO PP PPPPPO 26
6. 00000000 DOOOO0OUDO0ODODODOO00000 e, 27
010 O0D0O0O00O0000O000ODO0OOO00O0O0O00 e, 27
020 I 29
030 I TP U PP PPPPPON 33
040 I I PRSP 37
7. O000O0OO0O0O0OODOOODOOOOOOCODOLIBOROOOODOODOOODOOO ivevveeeeee. 38
010 000000000000 GLASSERMAN AND Kou[2000]0 OO O O veeeveeeeeenes 39
020 CEVIOOOODOOODOOANDERSEN AND ANDREASEN[2000]0 0 0 OO ........... 42
I I PP 43
9 I T TP PP PP PP PPPPPPPRPP 44
od O00000000D0O000O00O0OODOL e 46



1. 0OoOo0

LIBOR 0000000 0ODODOODOODOOOOODDOOO LIBORO London
InterBank Offered Ratel 000 0D0O0O0O0DOODDOO0OODOODDOODOO
00 0BGM OO OO Brace, Gatarek and Musiela[1997]0 D D 0 0 000 O O O
0000oo0ooooooDoo0ooooooboboOo0oooonboooooo
goobobooooobbobbbooooooobbobbooguBOROOOOO
gooooboobobodooooooooobobooo nBorRODooooo O
ooon

gobbooobboobbooubboooobbooboboooabibb
00 Black[1976]00 D0 00 D00 O OO O 0D O OO Black and Scholes[1973]0
gobobbbooooooobbbogoobbbobbbbooibboooooo
ggooouououoooobbbbbbibtboboooooooooooooobob
godobuBOorRUOUUODUOOODIDOO0ODOOOUOOOUOODbOOOOOOn
goubogbbbooobtuoobuobboobboobobooboboobn
ggooouououooobbbbbbibbobooooooooooboooobobobb
gogbobbobil100 nIBorOOOD LiIBOROUOOODOODODOOOOOOO
goubogbbooobtuoobobuobboobbooobooboboobn
gogobobbobbouooooobbobbbodooooobobbbodad

goodbooLrLIBOR JUO0OOooobbbboboddodooooooobob
goubogbbooobtuoobobuobboobbooobooboboobn
ggooouououoooobbbbbbibtboboooooooooooooobob
goubogbbooobtuoobobuobboobbooobooboboobn
goooobbogogd

goobobobbodog uorUbboooibboooboooodon
goubogbbooobtuoobobuobboobbooobooboboobn
goubogbbooobtuoobobuobboobbooobooboboobn

! Brace, Gatarek and Musiela [1997]0 O HJM O O O (Heath, Jarrow and
Morton[1992)) 0 0 00000000 0DOD0O0O0D0O0ODOODOO00O0OO00ODOODOO0O0
oopoooBGM O OOOO0O0OOJamshidian[1997]0 00000000000 OODO
00bo00bodOoOBGM ODO00O0OO0OO0O0OODOODOODOOODOOODODOOOODOOOOd
O00D000oO0oo0DoOooooooodoooooooooona



goog

gobbgoobgobugobuoobboobbooobbooobooon
ggooouououooobbbbbbibboboooooouoooooooobobb
gobogoooooobooooooobbboooooobobbbooooon
goubogbbogoobtuoobobuobboobboobobooboboobon
gdn

gooobobbbodooooobbboz2b0bbuBOorRUOO0bDOogd
gddddoooooouoosbbooboboboooobobbbbobobobobobbbb
goobbbz2o0bobooggoooobobbbbbddoo40ddtLIBOR
gotdbbigbboobgogotoboobobooobobobobobobooon
goosboooodoobbob usorRUODODOOOOODOODOOOOOOn
LiBORUOUDOUOUOOoOoooobobbooooooobboobboodgoogn
gddddoooogdgetoboog4pobbbbbbbbbbbbbooon
goubogbbogoobtuobobuoobboobboobobooboboobn
gobbobooobbooouobibbooobboooboboobobooubb
gogbobv7obbbouBorRUODUOUOOUOOOOoobbOODbDOOOOOoOon
googggosguooooouooooooooooboboobobbosunooon
goooobooo

gobgogboboobobooooboobbooobogobboobobooon
goboobboggoooooo

2. LBOROUOOODOOODDODO

gobggobgogobtoooboobboooibb oo booon
gobobbbodooooobboooooobobbd

gdddgoooouooobbbbbbbioboooooooouboooobobobb
goubogbbooobtuogbobuoobboobboobobooboboobn
goubogbogbubogbboobboobboobobooobooon
ggodoooououououoooobobbbiioioooooooouoouooao
goubogbbooobtuogbobuoobboobboobobooboboobn
gobobbogoooooobbgood



gobbgoobgobugobuoobboobbooobbooobooon
gobobbbtdoooigooobobobobbuobboooooobobbbb
gogbbbobbouogogbobbobobbobbbodooodot varROOOO
gobobbbdodoooooobbboooooobbbooboooin
goubogbbooobtugobuoobbooobooobbobooogon
googoobooo

gobogobgoboiobibooboooboooboobobooon
gooboboobbisorUbgoibogoooobobobboboooobboo
goooououououoobbbbiooooooboobobooobobbbbb
goubogbbogoobtuoobobuobboobboobobooboboobon
goubogbbooobtugobuoobbooobuibooooobooon
goobbobbbouooooobbobodad

gogoboboobomesonbbnbbooooobbob usorRUODbbDbDOOODOO
gogobobbbodooobodooouo wBorOobboobbooooon
goggboogibobbobbbbuBOrR D00 0DDODOOOO0O0OOODOO
goubogbbogobtugooobbiboobboobobooobooon
goubogbbogobtugobuooobbootioobbbboooboobn
gogboboboboooooobbob

gooboobLrLBOR U0UOOooobbbbbooddoooooooooobob
goubogbbogoobtuoobobuobboobboobobooboboobon
gobligdobbobbtboLusorROUUOOOOOODOODDLODOOOOOOO0ODDODO
gogobobobbbodooooobbbobbboooooob mBOrROOOO
goubogbbooobtuoobobuobboobbooobooboboobn
gogobbobbbbbuoooouobbobbbdugoooobbbbbodago

Ul oobbogogd

LIBOR DU OUbuguooooooonoobboboooboboooauin
000000000000000000000000{T,|i=4---,M}00000
gboobooobooboob o =T,-T.,(=4--- M)DODOOODOODOODODOODOO

200000000000000000000000000000000000000



0000000000 LIBOROOOODOODOOiIDO0O0000O00 LIBORDO
00t000000L@G)0000000000000000000000000
0000006 =05000L(t)000000000000000000000
000000000 0000D000000000000T, 0000000000
50000000000L(T)0000000T,0000000 100000
OsL(T)0000000

0D00T0000000t00000D(t),(0<t<T)0000000000
LIBOROODOOOOOOOOD, (t)=@A+4L ()D,, ) 0000000 10000

. L© ==t ?& D(if)l DsT 2D

obobooooToLboboooobooooboboobotsTOOOoOoO

U 1000000 usorRbbbnoooibbboogd

D0 .
L@ WA 5L

D, (tt)!l 1 B

(2-1)00 D, (h0D000D0O000

0 -1 2.2
D) =13 ARG ) (2-2)

goobbbbbooooooobbbobboooooobb usorUOgonbobO

0 -1

D= 15 o2
I S 1
C1+5L (1) 1+6,,L,()

Di, (1)

! 1
=D t _
o )j!:lt)l"’ 9L (1) (2-3)

ooboooobooOmt)ybobOtoobboooooooboboob oo
D,,) 00 0t0D00000O0000000000000o0ooooooo
gdn



20 100000ddo usorRUgdoboobboooooooooDo

oo i1do0ogobbb usorRUUbbboboooooon
goooo

gboboobobooobo oo obobobobobobooooon
ggooouououooobbbbbbibboboooooouoooooooobobb
goubogbbogoobtuoobobuobboobboobobooboboobon
0000000000000 0O0000000ooo00oooooooooo
gogooooon

LiorUOOOO0O0OoOoobooobooboobooo T, 000000000
obob,)bobobOobooobooboooooboon LIBOR L)oo Od
oo ooboooouooouood
. LO 7 maw ) @4

L
0000000OW*®O000T,,000000D,,(t)00000000000
gooMObOooooobooboobooboobtdobooboMbOO
0000000000 @)0i000000 @) 000000000000
O0oooooooooooioooooooo LIBOR OODO0Ooooon
goboooooboodododoooooonoouogno

O0000 LIBOROODOOOOOOOOOOOOOOOOOOOOOOO0
(2-400000000000000000000000000000L ()00
0000000000000 000000000000000000000°0
000000000 KOODOO0ODiD000O0000 LIBORO L(0OO0OO
0000000C(L(0),K,y)ON(DOOODDOOOODODO0O0O00O000

*0000000000000000000000000000000000O00OO0
ggbooboogoboboooboodobbooobbooobbooobooobbog
ggbboooboguooboooboboooboobboooboooobbooobog
gbobooobobooo3o@uubobobooobobobooobobnoobooo
‘00000000000000000000000000000000000000
gogbbooobbooobbooobboodbbooobbuoobobboonbn

*000000000000000000[1999]000000 [1999]0 0000



OOLIBOROOOOOODOOOOOOOOOOOOO
C (L (0),K,y;) =,D; (O)[L; (O)N(d,) = KN(d,)]
Iw&“5+;2 mmum);ﬁ (2-5)
d, = . d, =
% %

v = [ o

gobobboooobobbboooooobbbbooooobobobbooobb
goubogbbbooobtuoobuobboobboobobooboboobn
gooooobbobbbbbuBOrR U00O0OOIOOOOOOO0OO0OOODODO
g

godooogooooooooooooooo
C (L (0).K,6;) = 6,0, (O[ L, (ON(d,) - KN(d,)]
2-6
(.(0))+1A2T (.(0)) Loor (2-6)

aag_ 2
qJT qJT

&-

0000000000000 0000000000000000000000
00000000@-()00EeI00000Y04T00000000000
ODO0LIBOR 00O00D000OO0DO00O0ODO0O0ODODODODOODO0DO0
D0000000(/5I0D000000000000000 y20

0 yi =6,0, (T)? +---+3,0, (T,)? (2-7)
00000
0 v =\T.6 (2-8)

gobbogoybbbbooooboboboooobobboooobboooon
UOLIBOR DO OO OOOODLbOO0ouuoooooooooonDn
goobobbobbodd ebbbbouoooobobbobbbouooogon
goobobobobooooooobon




g3 oboobobodoooo usorRUooooboobbooooo

@UUibbooboobobomooboobooo wBOROOOODODOODO
gogbbbbbbooooooobbobbboddg uorbbogooon
goubogbbogoobtuoobobuobboobboobobooboboobon
gobobbodgoooobbooooobbuoooiooooobbn
goobobbobbbodoooodt uorUUgooobboboboood

goobobbobbbodoooooobobbbdooo wBorROOogooon
gogbobodgod norUUdgoogobbboooooboobobooon
gogooboooon

(-400000000000000000000W @®)OW @®O00000
(2-2)0000000000000000000000000°¢0

oooooooow*®@m)ow @®oooo
i — i+1 _ 5I Li (t) —
dw' (t) = dw'™(t) I:atiapaxom 29

ot e MOODDOOOOOOOODOODDOOOOOOoLDODOD
p; 0 jonoooooooood kOOOOooOooooooooo'™™

O0TO00D0D0000000D0000D00000000000 dw'(t)
gEoouoooooooT,0000000000000b0bO0bOobOoDO
O000dw*™t) D 00000 100000000 2000000000000
ggooouououooobbbbbbibbobooooooooooboooobobob
dobooobobooobbuoooboboodbooobboooobbooon
gogobbobboooooobon

(2-900@-400000000

0 dLi—l(t) - _o_i_l(t) 5| Li (t)
0 1+5,L,0)

P10, (D)dt + T ()dW™ (1) (2-10)

c2-900000000000000000000000000000 Pelsser[2000]
ooooo
"00000000(R9YID pO000000C0OOOCOODOODODOOONOOONOd
00000000000 000000O0000000000000000000000
0000300400000000000000000000000000000000
oooooO



000000@100000000T,00000L,t00T,, 0000000
0000000000000 00000dO0000000000000000
0000000000000 000000L@®O000000000(2-10)00
L,()00000000000000002-5000000000000000
0000000000000000000000000000000 LIBORO
000000000000 0000000000O3000000000000
000000000000 LIBOROOOOOO0O0OO0O

3. buuogooobbobbodoooob usorUO0n

godobmorbObdgoibogooooboobbboooooobon
guobobbodgooooobbuogoooobobbbooooooo

goobbbobbodgoooobbbbbdooogdt morROooonog
gobobbbodooooobboooooooobbooooooo
gobobbodgoogoooobbbboooooooobboooooon
gogobbbobbuodooooobbboooouobobbooooooobon
gobobbogooooobboggooobobbbooog

Ui1d tiBorRUOUOO0O0OODOOO0O0O0OO0DODODO

00000 LIBOR L,-+,L,000000000000000000000
T,,00000000000°%0(2-900000000000000L¢t)000
000000000

dii () _ oL _ ey g (3-1)
L OZ;+5L(U L0 (Odt+ T, (AWM (), i =1 M, ST,

i=MOO0O0@E-1)000
0 dL,, (t)
Ly (t)

dooooboobooobooisMUOOO0OdUOOoOoooboobobooon

=a,, ()dw" (1) (3-2)

0000000000 LIBOROOO L, (t)00000O0T,,, 0000000000
D, (t)000000



goooobod

i=MO000tO0At00000000@E- )OO0 ooOoooooooon
obobobobobooadb0bo, )OO booO0O
Ly (t+A8) =Ly, () _
Ly (t)
Ly (t+A48) =L, (t) + Ly, ()T, QW7 (t + A1) -WM (1))

0 T (WM (t+ AL W (1)) (3-3)

w'itm o AaO0O00D0D00oOMOOOOODOO0OO0DO0OO00OO
. Wt +At) -W! (1) ~ VAN, (0, ) (3-4)

gboog epbodbbgooboobboN,OMOOODDOODOODDOO
gbobobobobobooobooooooo L, e+A)yD00oooooOoOO
000°0

obdisMOODODODODOO@E-HYQUDODODODO

D Li(t+00 = L0 -0, (L) i 5L © zo

+0, (L W (1t + A1) -WHH(D)

T, (Dt (3-5)

00000@E3)000000A000000000000000000
3,0,0),L,()00000000@400000000000L((t+A)0000
00000000000 t+At<sT OO

0000000000000000000000000000000 L(@t)0
ODO0O00logL () 000000000000000000®0@-1)000000
0000000
0

mwmm){cﬂ)z ‘Kz)

00000000300 @5000000000@-70000000000
000000000

ayuoxn}m+aamwM%0(3@

0000000000 100000000e000000 100000000000

WMt + At -WM (1) ~e/At DD OO
Y 0oOoO0O0O00000000000Kloeden and Platen[1995]0 0 0 O O



Moo L (t
L, (t+A) = L, (t) exp{ (-0, (1) ZTL(L) P50, (1) —%ai mHae G0

+0, (W (1t + A1 -WHTH D)}

oboboobo@E-nooobon

20 DbooboooooooobobobuuBoRObOOOOOOd

gbobo@uobobobob@-noooooooM=40000000
gi1boodgooobbobobuBoRUODODODOOOOOOO

0At=0506, =050 o,()=015000000000000000 LIBORD
0000 i050000000000000000000t+At=0+050000
(3-9000 WY (0+05) -W"*(0) 0000 L (0)=5%0000

L (0+05),i=1--,40 00000000 L,(0.5),L,(05),L,(0.5),L,(05 00000
L,(1.0),L,(1.0),L,(LO)00000000000000000000000000
O0000000000@B-7) 00000000000 LIBOROOOOO 100
00000000000 0000000000 LIBOROOOOOODOOOOO
0000 LIBOROODOOOOOOOO

010T,00 L,(T,),L,(T,)0000000000000000000000
000 L(T,)0 L(T,)0 Ly(T,)0 L,(T,)000000000000000000
00T, T,000000000000 LIBOROOODOOOOO

0 1000000 LIBORODOOO
L) | L) | LEO | LO | LO | aww
T,=0.0| 5.000% 5.000% 5.000% 5.000% 5.000%

T, =0.5 5.597% 5.599% 5.600% 5.602% 0.79495
T,=1.0 5.473% 5.476% 5.479% -0.11019
T,=1.5 4.507% 4.601%)-1.12623
T, =2.0 5.217% 0.87482

o000 10gobg@E@l3)ypuoboooobooboboooboobbooobon

10



02000000
Di(t) | D,(t) | Dy(t) | D,(t) | Ds()
T, =0.0| 0.9756|0.95181(0.92860|0.90595| 0.88385

T, =0.5 0.97278|0.94629] 0.92051| 0.89543
T, =1.0 0.97337/0.94743| 0.92216
T,=1.5 0.97753| 0.95555
T, =2.0 0.97458

godoemorbObooggobbogogoooboobbboooooobon
oo0oootd

gogobbbobbuodoodusordigooooooooobon
goobob uorRUOOOUOODOODOOOOOoOooobDObbooooobDOoD
giggooobboooobibbbbogoooobobboooodon 1
gggobobbobbbodooooobbbobbbooooooobbbooobbob
gobobbotdgoooobiobbbbooooooobbooooooo
goobobobbbodoooooboobbouBoRObDODbOOOOOO

goggobobbobobooibbbouoooMbbbooooooobobooboodd

gooobobobbbod™oon sgtggogoboboobboodooooobooo
gogobobbobbtbdtdoe bbb bbbooooooobbD

goobbobobboooogbooooMibbooooooobobboooooon
gooob3souoooM=e00bbogoooobobobboooboboobo

gibodooooobbobbboooooobbobono 3oboboboboooa

00000000 ooooooo®™m

0 300000000000000000000
L0 (t) Ll(t) L2 (t) 000 LM (t) LM +1(t) I—M +2 (t) uag

Ty =0.0) Lo(To) | Li(Ty) | Li(To) | OO | Ly (Tp)
T, =0.5 L,(T,) | Ly(Ty) 000 Ly (T1) ©

T,=1.0 L,(T,) oo | Ly, (Ty) o

Y 000000000 00LIBOROOOODOOOOOOOOOOHIMOOOOOO
gobbogooboobboobbooobboodbbooobbuoonobboonbon
Y“oDODOODOOOOL,(T,)00000000001000000000000000

gogboboooboboooobooooon

11



O30 D0oooboobooobooobg

0000 100 20000000000 LIBOROOOOOO000000000
0000000000000 000000000K=50%000000000
00000000000000000000000000000000000 1
00 L,(7,)=5217%00000000000000000000000000
000000000 10000000000000000000000000
7.,000000 C(Ty)=max{L,(T,)-K,0}00000000000000000
000000700000000000000000000000000000
D000007000000000000000%I0000NDOOOOOOO0
0000000007,000000000000CM(7,)00,000000
000000 C,(r,)00000000000000

|:| N
CEMEN(T,) =5 D,(T,) 1 2 C, (1)) (-9)
=1

OooosbibubUuD(THUD 20000b00b0ObOoDbDOn

D000000K=50%00000000000000000000000
00000000000 00000000000000 LIBOROO 10000
00000000000000 C(T,,)=max{L,(T)-K,0},i=1--,40000000
00000000 D,(O0D000000MOZ,00000000000000
00000000000000000000C(7)00
0 C'(T,) = C(T,)/ Dy(T,)

C'(Ty) = C(T;)/ Ds(Ty)

C'(T,) = C(T,)/ Dy(T,)

C'(T,) = C(T})/ Dy(T,) = C(T,)

(3-9)

goboobobooooodob b(r)=1000bbbbbuoooogoboboon
goooboo 200000000000 bobbboobobbobbooooaon
00000000007, 0000o000ooooooooo™d

B gpopooooooooo
“ OoooOoOooOooOoOoOoOoOoooooo

12



U 200000000000000

D,(T,)
D,(T,) ﬁ—/—\\l
D,(T,)—%

Ccmy| cof com cm)
T T, T, T4' T,

0000000000000000000000NOOOOOOODODDO
00T,000000000000000000T,0000000000000
0000000 D(T,)000000T,0000000000000000000
NOODODOOODOO jo0o0o0ooooc)(r)000onooooononon
0T,0000CH(T,)00

0

Cx%R)=5DJR*%§HCKB)+CKR)+CKE)+CKE» (3-10)

=1
gooodaon

gboboboboobobooboboboogoEYYyUUUooboboboo
O0000000000000000oo00o0oooooooooooo®™a

40 DD oODoOoooooobbobobboooooobboobogad

@GUuiboboooboobboooboobboob uBORUODODOODO pO M
gobobbodooooobbogooooboooboooobbbooo
gogoboMooogobbobbuoogooobbobbbuooooooboboo
gogoobbbooooooooboooMbbgoooooMoooog
gobobbbooooooboobbooooooobobbd

gboboboboboogobog uBOROdOD dsM)ODODOOoOoOoOO
O00z@)DOUOOOODODOUORebonato [1999a, bj0 0 0000O0OO0OOODO0O

Y 1T,00000000000000000000000000000T,000000

000000000000000000000000000000000000000
0000000000000 LIBOROOOOOOOOOOOOOOOOO0OO0OOO
000000000000000000000000000000000000000
00(@-900(3-10000000000000000

13



goboigoboiggooobbuooooobobbbuooooobbbboo
gobobbbodgoooobobbbooooooobbbooooooooo
gogobobobboogobbbobooooobbbooobbooooobon
0000000 o0o0oooo0o0ooo0oooooooooooooooon
dbooboodbooboboobooboboobuoobobooboobobooobo
goobooobood

odo0odbooboooooMUObOOooboDbooboooMxdoobo BOOooonO
ogoT,,0ooob,,,()bbOobobooooMiOoboboboooog
gd etibonbon

u dW" () (dwW" (1)) = pdt (3-11)

00000000000BOOOOBOOOOODO

0 BdZ (t)(BdZ (1))’ = BAZ(t)(dZ(t))B’ (3-12)
= BB'dt

0ooooo

O p° =BB' (3-13)
=p

dbooooboosUOUdObbObOUOdbOObDUOObDbOODbD Ze) DD OODO
0000 p00O0OMOOOOOOOOOOOOOOOOOOYO

d0OMOODOO0O0#Y,q=1---d0D00D0O00 BOiIOqUOOOb,O00
goobooobood

0 e
Cosé?i‘q)rlsinei(”,q:]_,...,d_l (3-14)
=

([¢] q—l )
|—lsin9i(1)’ q:d

j=

doboooboobobd=20000(3-14)00

000000000000 0000000000O000DO0DOO0O00O0OO0OO
gbobooobobobooboboobboooobobob ebobuoboboboboog
0boooobobg [2001]00000O

Y 0DD0O000000000O0Z@)OO000000000000000000
ow“(t)ooooT,,,000000000D,,()000000000000000

14



O b, by, cosf,” sing” (3-15)
b, b, | _ |cosfP singd

vy}
I
I

by, by, cos6?  sngyy

gboood=30000n

O b, b, b, cosf” cosf?sinf® sinf® sing? (3-16)
b, b, by, cos8® cosf? sinf”’ snfdP sing?
B - = 2 2 2 2 2
1 2) ~ 1 . 1) 2
by: by, bBys cosfy cosf?sing sinf sing?

O0000bOoobOobOoooeBBO0OO00OO0O1ID0D0ODODOODOOODOOOO
gooobd

gidmoooooobobobobboooooobobobboBuoooooboD
@-70biodbdbidbbooobooboboooboobobooobouobobo

U ) 3L, (t)zd: JJ(q) (t)Ui(q) (t) (3-17)

L) = LR —— NP

+§pﬁmxga+An—Aam

000009(t) =0, (b, (t),i =1---,M,q=1---,d00Z,(t)0 Z(t)T q
ooo0ooooooo
ooooooooooT,,0000D,,,0)00000000000dO0O0

000000000@-17)000000000000000000000000
oooooooo

(3-1)00@E-17)000000000000006®@®)000000d0O0000
D0F®@t)00000(G-17)000000000000000000000000

- & . -g Ot 9L o® —(B) (3-18)
L () ()jz,;l 1+0,L;(1) g~ (tdt + o7 (1)dZ(t)

(3-18)00 69 (t) =0, (t)b,(t) D BB'= p0 000 (3-11)0(3-12)0000000 0
00

15



O do (t) _ MooL () e L (3-19)
To (@, (1) B)j;1—1+ 5L (g; (H)B)dt +(o; (1)B)dZ(t)
e 9L - _

~ _7F S 6] Li (t) = — M +1

0000(3-1900000000000000000000000000000
(3-)0000000E-18)00@E-1)0000000000000000000Don
0D0000000000000000000000000(3-18) 00 LIBORO

000000000000 000000000000000000000000

00ooo0ooo

00 o°000000000000000000 LIBOROOODOOOO
whtMOODOOO p0 000 0000000000000 00O00mO
gobobbboooooobilioobboobobbouoooobobobbooo

0
0 p., =a+-a)exp{(B, - B, max(T,.T,)) OT, =T, | (3.20)

0000 a=03 8, =-0.12, 3, = 0.005

00000000000000000 3000000@-13) 0000000 p°0
B2 2000000b0ob0bobobooDooBOoboDoOg
d=30000"00000 300000

0 3000000000000 p@) 000000000 p®(0)

©
™o

1
0
0
0.

.8
7
.6
.5
.4
.3
.2
.1

[ SR NNT P

¥ 0p1600000000000000000000d=30000

16



00000000000000 p®°00 300000 p00 30000000
goobobboboodgogan

00000 p®0000000006%,eP000000000BO0O0OOOO
00000000000

0 4000 BOOOOODODO B(I),i =1,230

1.2
1
0.8
0.6
0.4
0.2
0
-0.2
-0.4

——B(1)
——B(2)
——B(3)

0.5 2.0 3.5 5.0 6.5 8.0 9.5 0O

0D0000000000000000000000000000000000
0D00000000000000000000300000000000 BWO
00B(UODBROIDOIDODODODODODO

4. Jooooboogoooo

gobobobbbodooooooobbooooooobbuoooooon
goobbobbodoooob muorROooooobobOOd LIBORO O
goobigoouobbbuboooiooooobbbooooooobboo
00000000 O0OoobdJdamshidian[1997]10 0000000 00000000
goggobobbobbbodogoobbioogobbbbboooooooobon
goobobobobboooooobobbtbdoooobobueorRUOgggn
gobobbboooooooboggoooobbd

gdobbbodoggobboogbobbooobobobbbooooobon
0000000000000 0U0OORebonato[1999%|0 0 0 00O O0OOOODO
gogoobbobbtboddooooboboobobbodoooooboboobobooa
LiBORUO DO OOIODODOOOooooooobooobboooooooboooo

17



Uil obbobbbbbooobbd

gbobooTrobooboooooboToboobbooboobobowtobbon
Oooooooooos,wooooobioooboooooooooooooo
ogotooooooooooooooooono uBORO s (Yoo oodd
gobobobodosoogd

. S (036D, =Y8,L, (D, (V) @)

O 500000000000000000 LBOROOOOOOOODOO
D|+1(t) Ll(t) Ln(t)
A

ﬁ Loa(t)
t T T Tol T
& i aod i i

5iS|,n (t) 6n—lS|,n (t) 5nS|,n (t)

Diy (1)

aod

dboboEynyooobooobooboooo

D n n D t _D'+1t
S‘.,n(t)z5iDj+l(t)=Zdj ]é-)D- (]t)()

= Di (t) - Dn+1 (t)

D,..(t) (4-2)

oooos,nwooooooooogdd

u S|,n (t) — Din(t) B Dn+1(t) (4-3)
ZJjDHl(t)
j=i

gobdooouodooodoo

U . -

Ra()=>8,D.,(t) (4-4)
j=i

ogoooop,moooOOOO0O0O0O0O0O0O0OOOOOOOOOOOOOOOO
goobobboboodgogan

gogbioooobbooogboueorRbbbougbbooooooon
P.000000000000O0O000O0O0O000O0OOS, (oooooon
goobobbobouoooogobbbbodad

18



Il )
B _ 5 hawn (4-5)
S.0
0000, ()0000T0000000T,-TOO00000S,)00000
O00DoOW OO PR,(t)0000000000000000000000%0

Oo0oooooooooobooo s, gooooo0o0oobooookKoooo
goooboooooooOoOoUoooopPs,(QOUUIOOOOOOOOOO

O PS .(S.,.(0).,K,l ) =P MIS, (O)N(dl)—KN(dz)] (4-6)
|n() 2 Sln(o) _1 2
. log(— )+ F ; :|09(T) 2Fi,n
' r ' ? I_i,n

in

00001 =["o%®dt O logS, ) 000

LiBORUOODODOOOODODOOOOoooooooobboooooubooa
gobtbdgooobobbbbbouooogogobbobbboooooooobob
gogobornbobobooooooboboT, -toogdbioogogobobooo
oooooboOoooooooooog,,,00000o00oo0oTr,,00

0 I_i,n:\/fa’\-i,n (4'7)
dboobobodbodoobodboaoobaodbodaobd

gooboboobboobbboogobbodg wmorRObDboogoobood
gogobobobbuooogoobbbobbooouobobbooooobon
goooboob uBoRUObDbDODOIDDODDOOOOOUOOoOLDbObODOOO
gooooboobobooobooboboooboobobooobo@-yooooo
000000000000 000000000000000000000O00
gobobbbmbogooooobboooooooobbooooooo
gogooboobboododusorbggoiboggoooobooboboooan
goobbbobboooooobbobobboooooobboboooooon
goboobbobbogoooobbbogooooobbbbbooooooo

“0000000000,,()0000000000

X 0000000000000000000000000000000000000
OO00OO00obooboobooboboobooooOoboOobon Brigo and Mercurio [2001]
goood

19



gobobbbodooooobbbbooooooooobbooooooo
gobobboooooobbooogoooo

20 DoOoOOOuBorROODODOOOOooooobooDOO

gobobbbobbbgooooobb oo ooooogoooo
goobbobbodooooobbbuusorRUOUOUObDODOOOO LIBORDO
goboogoobbbgooooobboooooobobbooooooo
LiBoRUOODOOOOUOOooooobooboobboooooooboobboogoo
O0000D00Db0b00b0b000DbUObDUORebonato[199900 00O OOO
O0oooooooo®d

ggobbbobobooooonbooooaobo T, -mobouooaoobon
000000000000000000000000000000O0¢6,,00000
LiBOROOOOOOODODOOOOOOOOG,,,000000000000000
goooobod

0 Rebonato[1999b]0 DD OO OO ODOODO

s yea 1 " N L) 0y i } (4-8)
(ai:n) -I-I (S,’n (O))Z j:zi;lk;j_{\,\li’n (O)\Nl,n (O)LJ (O) I-k (O)p],kédlaj (tl )ak (tl )

- w0 = 2P0 (4-9)

n

>25,0,.4(0)

0000p,0j000k000000000000000tO0000
000000D,M0E300D000000D00N0DO

gobobbbotboooboobbuoooooobbboooooobbbd
gogobbobobboogoobobbobbodoooobbueorRUOugggn
poooooooodbo,)o0oboioOd p 00000000000
LiBORUOODOOOOUOOooooooobobboooooooooboobon

1 Brigo and Mercurio[2001]0 O O Rebonato[1999b]0 O O O O O O O Hull and White
[1999]0 0000000000000 DO0O00DODOORebonato[19990|0 00 O0O00ONO
000000000000 bD0oo00oonoonDDdddRebonato[1999]0 0000
gdodoudooboodouooooooooooouoooooooooon
gdodoooooodooooouooooooooooooooooooooon

20



gobobbbotbooooobboooooobobbboooooboobbd
gobobbbotbooooobboooooobobbboooooboobbd
gogobbbobbuogoooobobbodoooooobobbouooon
gobobbbotbooooobboooooobobbboooooboobbd
gdobobobobboodoobbobobotodooooobbobeobbbbon
goobbobbodogoobobobbooooooobobobboad

5. UoodousorRUOUUOOObbobObOOOOd

gooboboooggobb uorUbboooooooooobon
gobobboogooooobbbbooooooooobbooooooo
goobobobbooooouoboobbuBoRUbDODODOOOOOOOoLDOO
goobboogobobbbbbouooogobbbbboooooooobon
gobobbooogoooo

Uig obobooibbbbodd

LiBOROODODOOOODOOOOOOooDoObbOboooodoooooooobooon
goooboobbooooooobobbtouBOoROOODOOOOOODOO
gogoboboobbooobbbbooooobobbbooobbobobooaob
000000000000 00000000000000O00000OOO0OO0
gobobbodooooobbogoooobbbboooooooo
goggoobobboibbbbooooodn

O00000000Mmme990 80020010 700 LIBORO O OO0 10 10Y
goggbobbobbboobodgoooooosyloyboogesyoogooonon
e bbbiobboeMUooboooobooooon
gogooosybo3ydsyrzyowoyddeMOODODOooooooooodg o6
goooboboodnyOeMOOOODOODOOODDOOM=-05YUOOooooo

Z ogpooo

00000 LIBORODDDDODODODOOOO TIBOROODOODDODDODOOOO
gogbobooobobdodo uBoROUUOUObDDbOOODOOOOO

21



0600000000000 DOOOOD0OODOOOOOOOO*O

edOMUOUOUOODODOOOoobbooooobooon

4.00%

3.50%

3.00%

2.50%
2.00%
1.50%
1.00%
0.50% [

0.00%

Aug-99

Sep-99

Oct-99
Nov-99 |
Dec-99 |
Jan-00 [
Feb-00 [
Mar-00
Apr-00
May-00
Jun-00
Jul-00
Aug-00
Sep-00
Oct-00
Nov-00 |
Dec-00 |

Jan-01 [
Feb-01 |
Mar-01
Apr-01 r
May-01
Jun-01
Jul-01

eMOOOO0OOD0DO0OO0O0O0O0OO0O0O00O®0000%00000000 400
HEN

 0O0oos5ydeMOIDDOIONOOOD 6MLIBORODOOOODDOOOODODO

®» 0oo0oo00oglog————= 'E()At))mm
(,(t At)) L, (t + At) 1= L (t+At)—L (1)
L; (t) L; (t) L (t)

L, (t + At)

gogoo LO =l0J000000ooo0oooooUooooooooboooog

(t+At)-L
Lt f&lWUDDDDDDDDDDDDDDQAEDDDD

gobbooobooobboonobod
0000 %, x,000Xx00000000SO000KOOODOOO0OO000O

ggooboooood

sl il

22



040 eMUOUOUOOOODODOoooooooooooooo
0o0.5Y| O1y [0O1.5y| O2y |02.5Y| O3y [O3.5Y| O4Y |0O4.5Y| O5Y
0 0O [|-0.0006[ -0.0008| -0.0011| -0.0012| -0.0012| -0.0011| -0.0010| -0.0010] -0.0008| -0.0007

0J 0J [0.00030{0.00188] 0.00050| 0.00087|{0.00029]| 0.00034|0.00033|0.00037|0.00016{0.00017

gof -2.73 0.64| -0.15] -0.17 0.20 0.27] -0.17] -0.18 0.51 0.51

gof 54.38 9.53 6.03 6.32 6.64 6.89 8.63 9.11 5.06 5.00

gof -0.21f -0.16] -0.12| -0.14] -0.09] -0.09| -0.10{ -0.11] -0.05| -0.05

0o 0.12 0.31 0.09 0.12 0.08 0.09 0.09 0.10 0.06 0.06
Os.5Y| O6Y |0O6.5Y| O7y (O7.5Y| 0O8y |0O8.5Y| O9Y |DO9.5Y| O10Y

0 0O [|-0.0006| -0.0006| -0.0004| -0.0003| -0.0002| -0.0003| -0.0002| -0.0002| -0.0002( -0.0002

0J 00 [0.00019{0.00020] 0.00015|0.00016{0.00018| 0.00014|0.00015|0.00016|0.00017{0.00019

0o 0.22 0.19 0.46 0.44| -0.05] -0.03 0.13 0.13 0.28 0.29

0o 4.80 4.69 5.34 5.25 4.41 4.04 5.99 5.88 4.98 5.11

gof -0.05 -0.05] -0.05 -0.05 -0.05] -0.04| -0.06] -0.06] -0.05| -0.06

0o 0.07 0.07 0.06 0.06 0.05 0.04 0.06 0.06 0.07 0.07

goobbobo3gbbbobmuoogobobbooooooobon
goooboobobo 40bbbbbdgoogobobobbog 7ybboboooo
goobbbobobododdgdgMLIBORUS4.380 0000 40001000000
goggobobbobobboodgoooobobobobsoeotbbobbouuoooon
goggooboobooibbbboooooooobooon

U 7voboobobbbobbodooMLumBorRODODOOOOoooooDOO
gogooogogbobleeouuuuobn yz2ZKUOUOO0oodMLIBORO D
gogoobooboboooobbbbddoooobooooobooooobooD
gogoobobbodd

U 7woooboboooMLusorROOOODOOOO

60 0.150

50 b\l - - - - __ ——00 L_ | 0.100 -

—00=300000 0.0%0
0.000

40

20 L -0.050

goooo

-0.100

20 r -0.150 |

10 + -0.200

-0.250

0.5 1.5 2.5 3.5 45 55 6.5 7.5 85 9.5

23




20 DeMUOUOoobooooon

1yd3yusyyryyeMOOODOOODOODOOOOOOoOoooDOoOD 80O
goobbobbodogoobobobbooooooobobobboad

O sogobogbooboon

45
40 -
35 -
30
25
20
15
10

O -
-0.15 -0.07 0.02 0.11 0.20 0.29 -0.09 -0.05 -0.02 0.02 0.05 0.09

ooood ooood
oad 5Y o0 7Y
50 50
40 - 40 F---------"—""——— - -
0 T S 30 fF-----—--— e
0 b 20
10 b= —————— MmN -~ - -~ __ 10 |
0 0
-0.05 -0.03 -0.01 0.01 0.02 0.04 0.06 -0.05-0.03-0.010.01 0.03 0.05
ooooad ooooo

goobbobogbobbbbiodooooooooooobobobbon
gogobobbobbtbdogoobiooooobbobbbooooooobob
gogooboobboooogubobobobtoooooooboobobbboooooon b
gogobobbobbodoogoobbbobbboooooobobobboobbob
goobbobobbouoooobobobobbouooooobobboad

gdobddoooobobobobboobobbooooooobobooboboobbn
gogobobobbobbobobodogoobobobbooooooobon
gogobobbobbodoogoobobobobbooibbbbbooooooobob
gooooo

good stboggobbbobbuogoogobobobbouoooooobon
000 QUQUUIDUOOUODY0o00iooUiooooooooooooon

?’ Q- Q(Quantiled Quantile)J 0000000000 Nn00kOO00O0000O x,00

24



gobobbbodooooobbouooooooobbbbbooooooo

0000O00O00oo
0 9O0QUuQODODOD

1Y 3Y

-3 -2 -1 0 1 2 3 -3 -1 _D _ } 2 3
Normal Distribution Normal Distribution

5Y Y

-1 0 1 2 3 -3 -1 0 1 2 3
Normal Distribution Normal Distribution

gobobbbdooooooobbooooooobbuoooooob
gobogoobbbbboooobgooobbboooooobbbooo
gogobbbobbouodoogobbobbooooooobobobboooooabnob
gogbobioooobbobbbodooooobbouQuuuubboobood

goobobobboooooobiooobobbobbodg wiBorROog
gogbobuorRUOUOODbDODOOOLDODODOOOOOOOoobDbobOoonoDODD
gobobbobobbboboooobbbooooooo

gobobbooooooobbmobbooooobobbooooooo
gogobbbobbuoooooobbobbbtbdooooooooooobon
o0 uBorRUOUODUOOOOOUOOODOOYOOOOOOO

00002000000 (%, N*((n-k+)/(n+))000000000000000
ON'0O0D0O00000000000000

25



g3 bbooboooggn

o@@uibobooobobobobobobobouuBOROODODOODODOD
goooboobbood wesorRODODOOOOOOODODODOOOOOOLDOO
gobobboooooobbobbbggoooobbbooooooobbd

gLiBORUODODOOIDODODODMMOOogoooboboobbooooobon
gobobbbtdogoooigooobobbbboooooobobbbuoooo
gobobbodgoooobbouoooobbbbmbooooooo
gobbogogdusorbogoobobobbooooobbooibbb
gobobbodooooobboooooooboooobboooo
gobobbbodoooooobbbouooooobbbooooooooo
gogobbobbooooobbbbuooooobobobbooooooobon
gobobboooooobbooooooobboooo

goboboobbggooooobbbogoooobbbooooooobbd
goobobbobobiobbbbooooogobbbbboooooooobon
guobgooobbbboboooobbbbooooobobbboobbbodo
goidbbogoooobbooooouoouooobbooooooo
gogobbobbooogoobbbobbbodooodb varUooooono
gobobbodgoooobbmbbooooooobbooooooo
goboboboogd

o@@uibobooQQueububouooubouobouobouoobobobobuoboo
gobobbodogoooobbbogooooobbbooooooooo
gofuBorRUOUODOODODOUOODOLDOOOOODOLODOOOO0OUOUoLDOD
gobbobooogobobobbbooogoobobobbooooooobon
gobobbodooooobbibooooooiooooooob oo
gobobbbdooooooobbboooooooobbooooooo
gogobbbbooooooobobobbodooooobbooooooobon
gobobbooooooobbbbogooooobbbooooooooo
gobobbgooooobobd

26



6. UUOUodoOobbobObbOOooooooubbobbboooooobon

4A00000uBBorRUOOOODDUOOObDLODLOOOOOOUOULDbbODO
gogobbobbuodoogoobbbobboooooobobbooooobon
gogoboboobbtodoooobbbobbtodoodn mBOROOOO OO
gobobbodooooobobd

gdobbboogobbbbooooogobobobbooooooobon
gobobbodooooooobboooooooobbooooooo
gobobbbodooooodoogoooobbboooooobooooo
gogooboooon

U1 obbodooooobbodgooobbboogd

gogobbbobouodoogoobbobbbdoooobioooooboo
LiBOROODODOOOOODOOOOOOoOooooooobog sbobo20010 10
g3lpgooooggooooboobbooooMmibbbobobbboogooooo
O0o00o0oooooooo®o

U s50ugounooogon
0.5Y | 1.0y | 1.5Y | 2.0Y | 2.5Y | 3.0Y|3.5Y|4.0Y|4.5Y| 5.0Y
oooooon J153.50{140.00{126.50{113.00{100.50|88.00|83.75|79.50|73.00| 66.50
oooo 0.08% 0.10% 0.13%| 0.15% 0.20%|0.25%|0.30%|0.35%|0.43%| 0.50%
5.5Y | 6.0Y | 6.5Y | 7.0Y | 7.5Y | 8.0Y|8.5Y[9.0Y|9.5Y|10.0Y
oooooon | 61.75 57.00| 52.75| 48.50| 48.00|47.50|45.75|44.00|42.00| 40.00
oooo 0.63%| 0.75%| 0.88%| 1.00%| 1.13%|1.25%|1.38%|1.50%|1.50%| 1.50%

goobbbobbeMUioodoobiooooMIDUOOOODooOoOoooo

0 6:00000 LIBOR[2001/10/31]

0.5Y | 1y | 1.5Y¥ | 2v | 2.5v | 3Y | 3.5Y | 4Y | 4.5¢ | 5y
0.00% 0.12%] 0.17%] 0.22%] 0.35%] 0.44%] 0.63%| 0.74%] 0.98% 1.12%
5.5 | 6Y | 6.5 | 7Y | 7.5v | 8 | 8.5Y | 9y | 9.5y | 10Y
1.37% 1.53u] 1.80w] 1.98%| 2.18%] 2.36%| 2.45%] 2.62%] 2.60%| 2.75%

2MIDOO0OTelerate58376 0 00 BIDO ASKO OO OOOOOOOOOOOOO
gogbobooobooobodybooobooobboosvbooobooood
ggbboooobogoobooobbooobbooobobuoooboooMbon
gopbooboooooboooan

27



gobobbbboogooobbbubooooboobboooooooon
gobobbiotdooodoooobbboooooooobbooooooo
goobbbbbuoooobobobobbodgbbboooooooboon

0000000000006 00000000000000067" 00
0000000000000000000CO0(6) 0000000000000
Doooooooooooo

= 25 D, (0)C(L, (0),K,,6") = 25 D, (0)C(L, (0), K, 6 ™) (6-1)

i=10000(6-1)000
b 3,D,(0C(L,(0), K,,6") = 8,0, (0)C(L, (0), K,, 6 4™F) (6-2)

0000006 =6"""0000000i=2000000

O o,D (O)C(L (0),K,,65%) +4,D (O)C(|_ (0),K,,5) 63)
= 51D1(0)C(L1(0), K., a—fAPLET) + 52 D, (O)C(L2 (0), K,, a-;?APLET)

00006 000000000 00NoNDno0ooooooooooonong
G 0000000000000 0000I00D00DOoooooog
00000000000000000000000 1000000000000
O000000000000000000000000000000000000
O000D0O00o0o0oo

U wouddooigoooobobobbbooobooooon

ooooooo
180%

——[00O0000oobooogo

0 L - - - - - — _ _ _ _ _ _ _ 4 | I
160% = 00000000000000

140%
120%
100%
80%
60%
40%
20%
0%

obooooobooboooooobooooooboooooeE-s)yuooy, oo
0 y, = \/f a".iCAPLET (6-4)

28



gbobo™byoEsS)boboobogboooooo uBorROO0noonon
gobobbobbbooooouobbboogooooo

D0D0D00000LIBOROIODODOOOOONa,()0000O0DDODOONO2-1)
00000000y =80°(T)+--+60>(T)000000D00DDOO0OOOO
000101000,00000000y,00000000000000000
000000000000

20 oboooboooibbbbobodoooooobobobobbooooon

goobbbboogooobbbbouooooobobbooooobon
LIBOROODOODOODOOD o (DODOOO0OODO0OODO0O0O0O0OOO0O p;, 0000
gogoooooon

ooooobuBoOROOODOODOODODOOODODOODOODOOOO
pip bbbbouo3ubrBoROIIULOIODOOOOULOOOLOOOGO
goobbbobboomboobboogbbodooooobobboooooon
goobobbobbouoooooobbobobodad

00000400000000000000000@4-8)0@4-90000000
0000000000000000000000000000000(4-8)0(4-9)
00000000000 LIBOR L(0), L, (0)00000D,0)0((2-3)0000
S,000@43)000000000000MO0000000000000000
0000000y’ =8,0°(T,)++502(T)0000000000000 LIBOR
00000 p,:j,k=L,MO00,(T),0,(T)i=L-MO000000000
0ooo
00000000000000000000000000000000000

obob 7ooobooobooobobobooooodgfo oMM+ /2000
HEN

29



0 7000000LIBORODOOOOOOO
L(t) | L® | LO | oo | L@
0<t, <T, | o,(ty) | o,t) | o,(t) | 000 | oy(t)

Tl < t2 < T2 JZ (t2) 0-3 (tZ) DDD aM (tZ)
T, <=Ty g,(ty) | D00 | oy (ts)
TM—l <tM STM JM (tM)

Brigo and Mercurio [2001]0 000 7000000000 0ODOODOO LIBOR
gobobbodgoooobbogoooobooobbboooooon
gobobbtgoooooobbogoooobbbooooooobbd
gooboboboibbbobod uBorROUDDOOOOOOOLDOODDOOO
gobobbodooooobbouoooobbbboooooooo
gobobbbotbooooobbooogooon

gobbobboboogod usorogdobbobbooooooobon

gbobobobo sboboooooooboboboboboobgoegio
gboboobobousoROOUOOOOODDOOvUOODDOODOOODDOODO
gogooooon
U sudoogobbobbobodooooboon

L@® | LEO | LO | o0 | Ly@®

O<t<T, V,0, Vv,0, V;0, ooo Vy, Oy,
T <t<T, V,0, V,0, oo | vyoua
T, <t<T, V0, oo vy oy,

Ty <tsT, Vv T

gbooobovuBorRUODOOOODODOOOLOODOOOOODD e OOODODOO0
goobbobobboooooobbboobbbvblgobbbboboobob
0o0boooboobboobooboboobOo3d@uubuoonog LIBORDO
gbooboboobod sgobooboobobooboobboobod oy
o, 0ggobbobbboooooon

gboooosgbouodvbiliboobbooboobboobuoobbod

30



00000000000000000000000000000000000
0000000000000000000000000000®0000000
D000000000000000000000000000000000v,0
100000000000000000000000000000000000
0000000T0000000000000000000000000000
00 1000000000000000006%"0 LIBOROOOOOOOOO
0000000060000 (@-7)0(-8)0000

[ Tl(é‘-fAH_H)Z — 510.12 (6—5)
T,(G;"7"7)" = 51022 + 52012
Ti (5iCAPLET)2 = 510i2 + 520i—12 et 5i012

gogobbbobbodgogdbotouogogoobbooboobbbbogd
gbogbesubooooooogoobuobeb0bobobobobyYooy
gogoobobiobobbobobooo3dyuuooooooooobbooooooo
goobobbboUooobbbbboouooooobon

gboob sgbodboviooobooboobobgE-noE-s)poooog

H T(677F)* = v,*(8,0,°) (6-6)
T,(6;°7F)? = v, (8,0, +8,0,°)
T (&iCAPLET)Z = Vi2(510i2 + 520i—12 toet 5i012)

goobobbilyzyouooooobobooboddwv,v,0Dboooooon
gogooboobooooooobboobobbtooooouobboobbooooo 8
gobobbodooooobbodogd

gobbobobbouodgd usorugogobboboooooooobon

gobooboobbbogooobbbuggoooobbuoooooon
O000oo000oooooOo@E-7)Dooo0oo®000oooooootongi

¥ 0000000020010 10031 0000000000000

¥(-7) 0000000000000 0000000000000000000000
ggbbooooboobobooobbboobbooobbooobbooooogd
ugbbooobbooobbooobboodbobooobbuooobboobo

31



gboooboboo uBOorROODOTOOOOODODOOOLOODOODDOOODO
gddbgogbooooogn

0 g -t)=(aT -t)+d)e™ P +cO00000abecdlDOOO0 (6-7)
D000006-700000000 LIBOROODDOODvOOOOOOD 900

gooboobood
U oudugogobboboodooooobob

L, (t) L,(t) L, (t) 000 Ly (t)
0<t<sT, | v,a(T, -t) | v,a(T, -t) | v,a(T,-t) 000 Vua(Ty 1)
T, <t<T, V,0(T, —t) | V50 (T, —t) 000 VI (Ty 1)
T, <t<T, V50 (T; —t) aa Vua(Ty —t)
Ty, <tsT, Vy I(Ty —1)

goooobt=000@G-7000 1000Db000OOODO0ObDOODDbDOn
00O0o0obO0o0oboooobOoobd a=-0.000007170 b=0.4460 ¢c=0.2700
d=124800000 1100

U 1nobogoogooobbd

RSTA4T1
1.8

e ——FrTLbRSTAUTA
1.4

12
1
0.8
06 |
04 |
0.2
0

0.5 15 25 35 45 55 6.5 15 8

.5 95
*Ta Hir

G4-nooooboobooboboooobooobobdo)bobobobOoo

ugoooougod
G =ﬁ 3y {w,. ©Ow, )L, L, ©p,, [ 7,00, (t)dt} (68)

j=i+lk=i+l

G4-7nobooboobooboobboobUoobobUooboooboobooo
goobbobobboooooobbobbbodoooobbbbboodogdND
gobobbbooooobboogd

32



O T NTOOT T
‘T =Nl g (1L i (6-9)
[ o;®o t)dt zNa,(Nnak L

0
1=1

g3 goooboood

gobbobbboooooobobbbuoboooboobbbuoooooboob
sUbnoudibbboooogod ebbbboddg emorbbuoggugg
011000000000 000000000* 00000100 000000
gobobbobibbboooouobbbooooooobbuobooooon
gogbbobobbodoooob oot 1nnuobbooboad

gooobobd
g 1modoboooobooibbbboooobbooga

gooooooooogon
1Y 2Y 3Y 4Y 5Y 6Y IAf 8Y 9Y 10Y

1Y |82.40| 56.60| 53.10( 49.00| 44.90| 42.25| 39.60| 36.33| 33.07| 29.80
2Y |152.20( 47.70] 45.20( 41.10| 37.60| 33.85| 30.10| 28.63| 27.17| 25.70
3Y [144.80| 41.50| 36.90| 33.55| 31.50| 28.75| 26.00| 24.85| 23.70| 22.55
4Y |142.10] 36.20( 32.00] 33.30| 30.70] 26.68| 22.65| 21.75| 20.85| 19.95
5Y (135.20] 29.00| 26.30| 23.60| 21.40{ 20.50( 19.60| 19.20| 18.80| 18.40
6Y |29.80f 25.13| 23.50| 21.58| 19.85| 19.25| 18.65| 18.34| 18.03| 17.73
7Y ||24.40( 21.25| 20.70| 19.55| 18.30{ 18.00| 17.70| 17.48| 17.27| 17.05
8Y [ 23.13|20.23| 20.00| 18.88| 17.53| 17.23| 16.93| 16.75| 16.57| 16.38
9y (121.87| 19.22|19.30| 18.22| 16.77| 16.47| 16.17| 16.02| 15.87| 15.72
10Y || 20.60| 18.20| 18.60| 17.55| 16.00| 15.70| 15.40| 15.28| 15.17| 15.05

Ooooooono

00000000 1000046, =0500000000000 LIBORODOOO
000D0D0OMDO200000000000000000(@3-16)00 300000
0d=300000000000000000000 62,---,690 62,---,62)0

goobobobbooood usorROdoboobbooooooooon

ob0od sgpooboobogEe-noEs)ypooobno sbgpoooooooon
1=1---,200000

200101003100 MIDOOODOOOOOO BloombergO OO OO0

33



ad yi =0,0, (T)* +---+3,0, (T)? (6-10)

=V12(51Ji ’ +"’+5i012)

:T'(O".‘CAPLET)Z
gddbvbboboooooooboboo

H V. = T G CAPLET (6-11)
i~ 2 2 i
0,0; +--+0,0

(6-11)00000000@-8)0¢-9)010000000000000000000
0000 10000000000000000002000000000000
0,,0,00%,---,09062,...6200000000000000000
o, ,0,000000 5000000000000008°,---,6900%,---,680
0000 nR/2000v<10000000%00

0 12000000000000000,,vO00000000,(t)0

1.v. 1.V,
4.0 1.80

—A—vi 1.60 -

3.5
3.0
2.5 1
2.0 r
1.5
1.0
0.5
0.0

1.40 |
1.20 |
1.00 |
0.80
0.60
0.40
0.20
0.00

0.5 1.5 2.5 3.5 4.5 5.5 6.5 7.5 8.5 9.5
0.5 1.5 2.5 3.5 4.5 5.5 6.5 7.5 8.5 9.50 =

U 12000000000 bvbobsyibbouooguooooboooougg
goobobd 12000000000 sud0ooooooboboooooogon
gboobbooboobbobvobbooboobboobooboobbo
c@M)LUO0OUOOoDOOoOooOoooobOobOon

gogbobbooobobbbbbouooogobbbbboooooooobon
gboooobooboooobg/(huoo)yobuooboboobooobooo
goobbbbbooodod 3o oooooogoogoogoog 13
goobobboboodgooon

¥ v<100000000000000000000000000000000000
uono

34



U B300bboddoooooboobboogo

HAxRE
20%

*
10% F----- 9 -4~ e e G
" MR s v .
0% ‘0—‘—‘—‘—:—‘—0—‘—‘—’ : s
- I G .
10% e e s

—20% | @
-30% |
—40% |

-50%
00 10 20 30 40 50 60 70 80 90 100
REELTDRT VTR

gobobbibbbbgooooobboooooobobboooooon
goobobobobbodoooobbobbboooooobbobbodg+xioud
gogobbobbuodoogbouooon 3qgobobbouooooobon
goooboobboooguboobobbboogo wBorROogoooooon
gobobbodgooobobobbboooooboosbooooon
14000000000 4dogoobobbobbodoooooobbobbogd
gobooboboogoooooo

U 1440o0bbogggooooon

gobbobobbouoddgd usorugogobboboooooooobon

gboboooboobobooobooobooe-10ge-1nyoooooooog
goo

35



O y? = [l o (1)2dt (6-12)
= [TV G (T, -1)%dt
= T (a"._CAPLET)Z
000O0vOOOO0O0OO0D0O000000

ad Ve — T G CAPLET (6-13)
[ O —t)%dt

i
0

goooobooe)uubooooboono N=1000000

000000000(@6-13)00000000(6-8)0(-90000000000

00000000000000 10000000000 20000000000
0070000000 ab,c,d00f®,-,6906P,....6200000%100
006000000 110 abc,d0n0g®,.-,8906%,...,6200000 n/20
00000000v 1000000

015 00b0boooooobooode,vOobooboonOo(t)O

B~ O 0O

N B~ O N

OO O0OOORRFRRFPRFRFNL
o

S S S N S R SR RR e Mg
0.5 1.5 2.5 3.5 4.5 5.5 6.5 7.5 8.5 9.5 U 0.5 1.5 2.5 3.5 4.5 5.5 6.5 7.5 8.5 9.5 | %10

o
o
o
o

gboooobdvhooboboobo usorROODOODODOOOOOODDOO
ol -t)DODOODOOOOOOooOoooooooobooboobob 1500
oT-t)0D0O0 1200 o 00000000 0ODO0O0O0O0OO0ODOO 15000
o) DO0DO0OOOOOOOO0OO0O00O0

gobobbboooooooobboooooooobobbd

¥ 6-700T,-t000000000a,b000000000D000O0ODODDOOO

ggbbooobobooil1boobbooobbooboboboooooboooobod
ugbobooobbodobogoosydobboobbooobbuooobooa
gobbooobobooboobooobbooobbooboobooboobboooon
uono

36



O1we0o00onooooooooo@)

feE
300%
00 F--g--—4-—----- ---*
100%———3———‘——4——,———;—— :
00— ‘
-100% | : ¢ e
00% --¢-----—--—-- S
_:no%,,,; ,,,,,,,,,,,,,,,,,,, ¢ _ ¢ |
40/ R
-500% |
-800%
00 10 20 30 40 50 60 70 80 90 100

[REREL AR THE

gogbbbobboooooobbobobbodog 13ubobouugoon
gogbbzxz300bobbououoooonbobouoooooobnbobobogd
goobob oo gobobbbodooooobobobbboddgd LIBOR
gogobbbobbodoooobbobobboooooon

goobbbobbodogosbbbobbouooooobobbobon
gogoobbobbboodooooobobobood

U 1r0boboougogogobobo

12
1.0
08
0.6
04
02 r
0.0
_02 L
_0_4 L
-0.6
-0.8

U4l obooooooobbodgoad
gobooo@obuooobooboboooboobobooboobobon

gdoboooooobbobbbogobboodoooobboooobob
gd rorRUOODOOUOOOODODLDOOOOOOUOODDLbOOOOoOoooLbDOD
goobob 3gobbobbboooobbbbodooooboobbboogn 140

37



U 17000 40bbboggooobbbbouooooboobbuoooid
gobobbbodooooobboooooobobbd

goobbbboobobbobbououogoobobobbooooooobon
gobobbodoooooobbbouooooobbobbbooooooo
gobobbodgooooobbmbboooooooobbooooooo
goobobobbodooggn

goobobbbbodoooobbbogooooobbbooooooooo
O0000000000000000000®0o0oo000ooooooooo
gogobbbobbuodooooobbobobboooooobbbooooobon
giggobobbbugooobbbooooooobbuobooooon
gobobbodooooboobbbogoooooobbooooooo
goooboboobodd

7. UUood0o0obbiboooooobboobobD wBOR ODOOOOODOOOO
gd

goobbobood ueorUObDOOobbbooooooobbobbogd
goobobbobbodoooobobbooobbbobboooooooboon
gogoooboboodobobodooooobboodobbooooooo
goobbbobbuooooobbobbuodooooobobbooooon
goobbbobbuooooobbobbuodooooobobbooooon
gogobobobboodoooobobbobbooooon

LiBORUODOOOIOODODOOOOOgoooobooboouooooon
gogbbbbbouoooooobobbboooooobb bsorOdd
ggobobobobodoooooboobboooooobboobbooobuogo
stdgodggobbobbbbodggd nmorbggoooboooogd

% Brigo and Mercurio [2001]0 0000 0000000000000 O0O0O0O00O0O
0000000000000000y, =1+01000000000000000000

gobboobbogoboboobbbooobbuoobbboobobooobbooon
gogbbooobobooboboooobbooobbooobboonobooooboon
Rebonato [199%h|0 0 0O OO0 O0O0O0ODOOODODOOODOOODOOOOODOODOOO
ggbbooooboobobooobbbooobboooboboooobbooobod
ugbbdooobooobbooobbuodbobbooobooobo

38



goobobbobiobobbobbbodoooobuBorRUDooooon
gobobbotbooooobboooooobbbbooooooboobbn
obobobobooosg@ououoooooooobobobuoboog
goboggoibbbbbbtboooooigooobobboooooobbn
gobobboooobobbbbbioiooooobbbboooooobbb
gogobbbboogobbogonibbbbooooooobboooon
gobiggoobobbbboooooooobbobbbboooooobbb
gobobobbooooooobbd

0000000000 0dGlasserman and Kou[2000]O OLIBORO O OO OO
oo goooooogn
do0o0obooooooboooooooboobobod0OoooodddAndersen and
Andreasen[2000]0 OLIBORO OO ODOODOODOOOODOODOODOO CeEVOO
0*00000000000000000000000LBOROOOODOOOO
dodoodooooouoon LBorRUOUODOOODOODOOOOOOO OO
000000000 DbOO0ObOO0DOO0DOO0DO0oOO0DO0ooo0oobOOobOObDOoDOoon
HREEN

0000000000 Glasserman and Kou[2000]O O O O Andersen and
Andreasen[2000|0 0 000 000O00O0OO

010 ODO00D000000000 Glasserman and Kou[2000]10 0O 0O 0O O

Glasserman and Kou[2000]O DJLIBOR O O OO OO OOOOOODOOOO
O000000bOO0DOO0oDo0ooODOOoDO0oDO0oDOO0D0oo0bOOobOobOoDODO
oot odoooooooad

36,37|:|

% CEVIO Constant Elasticity of Varianced 00 0 O

¥ 0ooDO00000000000000000OOGlasserman and Kou[2000]0 O O
A000000000obbdooobo oo o000 oooood
goooooooooouooooogad

3" Glasserman and Merener[2001]0 0 0 0000000000000 00O000OO
00000000 oooonooodnDOdddaelasserman and Kou[2000]0 O O 0O O
oo oooooouoooooooooooood
oot ooobuoooooooobooooboooo

39



igoobooboob uBoROODOOOOOOOODLOODODODOYADO
O00®*0ooooooooooo mDDDsZDDDDDDDDDDDDDD
00000000000 oooooooo®g

goodooooooooooooooo
O o) (T =t))) « .
CiJUMP(O) — 5] ze—AiTi (A| (T|J' t)) Ci (Li(J) (O), K:Vj) (7‘1)

j=0

0000 Li(j)(O) — (1+m)] D-i (O)e—)limTi 0 ij :Ti(J:I”O'I (t)||2dt+132j

éiD(Z-G)DDDDDDDDDDDDDDDDDDDDDDDDDDDDDDDD
goobbbbbuoogoobbobbodooooobobobbooooon
DDDVjZDDDDDDDDDDDDDDDDD(Z-?)DDDDDDDDDDDD
goooobooooeYYyoobooooooboobobooobooobobo
gbobobobobobooboboooooboobobsmbOAODOOO

gogobobbbboodooodoobbbbbodooodoob zbbbmadn
SZDDDDDDDDDDDDDDDDDDD

D + 1 1 1 + 1 2 2+ 7‘2
A p ) o

S S S S S

1 | 1+1 1 1+1

> Iog(%j +max(0, 2)

good@-nybooboooboobboobooboboobooobo
gobobbbotboogbbbbooooiooooobobbooooooobn
goddbbmb-0.300 03000 500000000 gobboboboougg
goobobgogad

®* 000000000000 000000000O0t00000O00ooO0oooooOo
ggboobdoogoboboooobbooobbooobboobobbooobboobobg
OOoboO00o0oobooboboboobbooooooooboonesrioooon

®*pgoooo@®)ooooo®t),--,c™Mt) 000000 ||ai(t)||2 0000
o = @@ @)? +-+(@™ @)’ 000000000000

40




U 11 bDogooooobbodogo

oooTOo 20
Ooo000o0 0.50
gooooopoogooog 6.0%
gooooogn yagdon 0.05
ooogdaAD 1.0
goooodon mO -0.30, -0.20, O, 0.20, 0.30
gooooooood si 0.45

0 10o0boobooooog@-npbodboboo uBoROOObnboooOO
gbobobobobbobobobobbbobboEe)ybbobobOono
gobibdoooobbobobboooooobobbboooooobno asd
goo

018 Ooobooboooboobooa

oooooao
Ooooooon

58%

53%

48%

43%

38%

3.0% 3.5% 4.0% 4.5% 5.0% 5.5% 6.0% 6.5% 7.0% 7.5% 8.0% 8.5% 9.0%

|——n=-0.3 —W—n=-0.2 —A—m=0.0 —%—m=0.2 —=—n=0.3 ] oooo

m=00000000dooboobodbobbobbboooooooobooobo
gobooboboogoooooo

ddm<0Om>0000000000000000O0O0DO0OO0O0O0O0
gobobbbotbooooobboooooobobbboooooboobbd
gobobbooooobobbogoooobobboooooon

O0000O0OGlasserman and Kou[2000]O O O OO OOoOoOoOOoOOoOoOoOoon
gddoooodotdodooooooododododoooooooogao
goooooooodoooooooodododoooooooodign
0000000DOO0DOO0O0ODO000bOO0ODbOO0ODOOoDOODO0DOoObOobDOoDbDODO
oot odoooooooad

41



gobobbbodooooobboogooobbbobogo

020 CEVOUOODODODODOO O Andersen and Andreasen[2000]0 O O O O

Andersen and Andreasen[2000]0 O LIBORO D DO OOO O OO CEV OO
000000000000 0000000000c0Ooooooco®0ooooaon
Oooo0o0000000000000000000O0%0LIBOROOOOOD
ododoocevOOooooooooooz4ioooooobDaeoooon

0 dL, (t) = L, ()7 0, ()W (1)

(7-3)

goobbbbbtboddtdetdbbbbbboooooobibb LBOROO
gogobobobboodoooobobbbodoooooobobbooooon

goooobod

gceviuoooooooooooooon
Il 2(1-a) L. (t 2(1-a)
K b 1 oL

C@-a)?y? T 1-a’ T (1-a)y?

O 0

_ _ 2 _ (T 2
L = ; d, = ; Y -jo o )]t

odoooooodo uBORO@3)UODODODOOOODODOOOOOO
a) O<a<100 L()=00000000%000

C™™ (L, (0).K, %) = 6,0, (0)[L; (O)(L- x*(a,b +2,¢)) - Kx?(c,b,a)]

by a=10000

C™ (L (0).K, %) = 8,0, (O)[L, (ON(d,) - KN(d,)]

c) a>10000

C™ (L, (0),K, %) = 6,0, (0)[L; ()L~ x*(c.~b,&)) ~ Kx*(a,2—b,C)]
O0DO0ONOQODOODOOOOO0OO0O0O0O00x*@CD,AN)0000A0000
DOOODODOODOODOOOODOO0nO®™

(7-4)

Y Oogooooooooooooooooooon

400000000 000000000000000000000000000000

2 L(@®=00000000L@G®)0Ot000D0O000D0000000

“ 00000000000000000d4/2000000000000000000

uogbobooobbooobbvoobobuooobbooboboo

42




gobobbibUe<iUdgoobobbbooooobbbbbooooaon
00o0*0

O0000O00D00O000000Andersen and Andreasen[2000]0 O Limited
ceviootooououoouooooooooonod

D dL, (t) = o(L, (t))o; ()W ™ (t) (7-5)
d(x) = xmin(e’™,x*™"), £€>0
UO00Oelao<1l000000000OO0e=>1000000O00000O

Ubob0obOo0obo0obuoiDobobebboUobOOLimitedCEVOUODOO
gogobobobbodoooobobbtodoooooobobbooooon
O0000O LimitedCEVUODOODOUOOODOODOODOOOOOANdersen and
Andreasen 2000|000 0000000000 OODLOODOODOO@-400
LimitedCEVUOOOUOOOOODODDODOOOOOODDOOODOOO

8. uUuoooboo

gogbobrBorRUOUODOUOOIDOOOOOOODOODODOOOOUOOoOO
goon

LiBORUDODOOIODODOOOOOoooo 1o oooboooon
gogbobbiooobbobbbodoooobbuBorROOboogn
HiMUOUOOoOooooooooooooooooboboboooooooon
O00b0bO0bOobOobooboobooOobUOAndersen[2000|0 0000000
gogobooboreorROOOOOIDDDODOUO0O0O0OU00OOOUODDOOOOO
goobbbbbuoogoobbobbodooooobobobbooooon
goooo

Hunt, Kennedy and Pelsser[2000|0 D O 000000000 0OODOOOO0O

seor2)

x?(x,d,0)=e ZTv(x,d + 2K)
k=0 -

O00000Oooooobooo0oooobboobo0oob0obodDobing[1992]0 O
uooboooood

“ 000000000000 00000000000000000000000000
gobbogobbooobbuooobbodnobbbooobobooobboobbood
gogbobdooobobooobooobbboobbooobboon

43



gobobboobbogoouooobbbubuooooobbbbobb
gobobbbotbooooobboooooobobbboooooboobbd
gobobbogooobbbbbodoooobobobobbodooobooooon
gobobbooooooobbd

goooooboduododoiooooboonouodogooon
000000 svOoooOoDbOoDboooboboboooooooooooo
00000000 0O OJoshi and Rebonato[2001]00Rebonato[2001]0 [0 OLIBOR
godoobodooosvouoooooooooooooooouooooono
O0000bOO0ODbOobOOooooooag

9. G4Udd

gogbobbobbusBorUdobigoooobboboooooooon
gobiggoobbbuoooouobbbobooooobobboooobobb
goboobbbooooooobboggoooon

O00O0ORebonato[199%a,b]0 0000000 0OOODOOOOOOOOOOOO
gooogbobobobbbodooooobobbboooooobb msorUOOd
gouigooobbbugoogooobobbuooooobobooobbn
goobbbbbuoogoobbobbodooooobobobbooooon
gobobbotbooooobboooooobbbbooooooboobbn
gobobbotbooooobboooooobbbbooooooboobbn
gobtbdgooobobbbbooooobbboooobbbooooooon
gobobbotbooooobboooooobbbbooooooboobbn
goboobbogooooo

gooLIBOROODOOOODODOOODODDOODOODOODODODODODOO
00000000000 0OGlasserman and Kou[2000|0 0D OO0 0000000
0 0 0O O Andersen and Andreasen[2000]0 CEVO OO OOODOOOOOOO
000000000 DbOO0ObOO0DOO0DOO0DO0oOO0DO0ooo0oobOOobOObDOoDOoon
gdooiotdodooooooboodododoooooonogodgno

godobobbusorRUODUOOOUOOOOOODLOOOOOOOOOOLO
goobbbobbuooooobbobbuodooooobobbooooon

44



gobobbbotbooooobboooooobobbboooooboobbd
gobobbbotbooooobboooooobobbboooooboobbd
gogoobobbodd

gobobbbotboooboobbuoooooobbboooooobbbd
gogobbobiobobbcecevobooosvboooooooooooD LIBOR
goobbogoobbbbbdoooooobobbouooan

45



ud gobobboooooobbooooooo

LiBORUOODOOOIOODOOOOO0ooooooobbooooooon
gogobbbobbuogoooobobbodoooooobobbouooon
gobobbooooobobbogoooobobboooooon

gobooRooljbbooboboobuooboboobooboboon

g3t il1d0odgubono3guliggoboboobouogoougd
oot 2l bobbboogo
gogobbobobboooooobobbto20bbobbooogo 20004d
gogspustug3d3guuugunoooouoogooubobooboboodgg?2
gogoboboboboduobbbbbboouoobobboooouoo ond
gotdggoboobbobobboodilgooooooooobbbuoooo
0 0122/4290 242/4290065/429 D 0 D 0D 00D O0LOODLOOOODODOODOOO
gobobbbotbooooobbuoooooobbboooooobbbd
gobooboboogoooooo

gogobobbobbouooooobbbbboodooooobbobboad
godgobbiloooobobobbodoooogobobobboboooooon 2
gobobbodooooobbbgobooooobbbbooooooboon
gogobobbobbbouoooooobbbobbodd

O00O0O0 LIBOR L()0OOODO0O0OO0O0O0000O00000O000000O
00t000000000000C@MO000MO0000000000nnonon
C(T,)=max(L(T)-K0OOOOOOOO0O0O0O00000000000000
0000000000000 00000000000000000000000
00000000000C (0000 D,,(t)0000C(t)/D,, ()00 C, (t)0
0oO00T, 00000000000

gobobbbotbooooobbuoooooobbboooooobbbd
gdoodgobt,gbobbobbbuoooodoobobbobbobouooadaon
gogobbobbooooobobbobbodoogoon

. C) _ En{ C.(T.) }

Di+l (t) Di+l i+1)

O0D00E™-O0T,00000000000000t000000O000O00

(A-1)

46



gobobbbotbooooobboooooobobbboooooboobbd
O0000000000000000O00000ooo®*000oooooood
goobbbbbuoogoobbobbodooooobobobbooooon
gobobbbdoooooobbooooooobobbd

o000000o0odDb,(T,,)=10000A- 000000000000
0 C,(t) = D, ()E™[C, (T...)] (A-2)

gbobooobtgooocuooooboobobobobobooboooon
ggobobboboob T, 0b0bbobbbuoooobbbbobouooadaon
gogobbbobbuogoooobobbodoooooobobbouooon
gobobbbotbooooobboooooobobbboooooboobbd
gobobbbotbooooobboooooobobbboooooboobbd
goobbbbbooooggobbobbshbuougooonboooonobon
guobobbodgooooobbuogoooobobbbooooooo

goobobobbododg nmorbbuggooobooobooooogon
gogoooooon

O 1moo0booboddg eBorROogoboobboooooon

dL, ()
Lo | N M

_______ I‘i (T| +1)

dL, ()
L, (1) t
0 Ti—l T| Ti+1

ooobyeooooTroooooobobobobobo T, 0000

*000000000000000T,,000000000000000000000
gboboooboboboooboooboboboogoneuoooo

47



LiBOROODOOOOOOOOOOOOOD LIBOR LOOOOT,, 0000
D,t)0O0b0b00oboboboooooboboboboboobooobgE-4un
goobbboogobbobbodoooobbuoooooobbbbboogo
gogobobobobbodoooootooooobbobbboooobboog 200
O0000%0

0 20000000 LBoRUODOOOOODOODDLDOOOOO0OO0OO0

> o
DRl

-
v
. !':’.‘:
Yo
“ae
.
-

<
v
",

iﬁﬁ?ﬁ' La® ‘i
Uil p i AS S
0 aL @ i Tiﬂ/
Lo dW'(®) / aw'(t)

000000000000000D()0D,()0000000000000 0
00000000000000000000000000000000000
0Dooo

LIBORODOOOOOOODOODOOOMA-3)0000000000000000
FgOWH OO0 00007 ()’ 0000000000000 L@®)00000
00000000000 00D0000000D00

u dL, (t) = L, (t) 7, (t)dw' " (t) (A-3)
A0 000000000000 ooobDoooooooooooOood(A-3)

goobbbobboooooobbobobboooooobboboooooon
000000000000%0000e,t)00000000000000O0

“ Jo0o000000000000000000000000O0oO0oOOoooooo
0000000000000000000000000000O000000ooooon
000000000000000000000000000000000000/[1993]
ooooag

Y 0DoooooOoooooon

48



gobobbbooooobbodogd
gbooboobb,ooboobooboooooboboboboooboooog

L®OL,()000000000000000 210000
0210D,()00000000000000L@®O0L, 00000

':‘ Li (T| +1)

&
.
A4
o

AS

Il T /
L (t) dW '™ (t)
dw' (t) = dW'™(t) _Zok® o0 (t)dt

1+5L, (1)

D,(t)0000000000000000L,()00000000000000
0D000000000000000000000000000000000 (2-9)

goooo

b3 buuggooobboobbouooooobbooboooooon
gd rorRUObooogobbobobooooooobobobbooooogn
0000000000000 LIBOROOOOOOO*®O(3-9)0@E-1000000
gboboboboboboboooooobooobooEYYUOooooooo
gogobbobbooooooor,bbuddogoobboboodgooon
gbbooobooboobooboobbooob,oboobobooboon

oboo@Euoouooooogooooon

¥ 0000000000000000000000000000000000000
ugobooobboodooo

49



gogn
goobbbobbooooobobbbbioooooobbbbi1eesn.
goobboooooobobbooooooobbobbobbobbbbieesn.
gooboboobboooooobbobboresr .
goggooos.NODoOoooooooooboooooooboboobb2001 0.
g Jooodobobbobbbodoooooobouoooobob oooo
goobbb 4000000000000000b0bbObObObO000ooon
gogobnb20010.

gogbbiogoobbbbbboooooobbbobbodooogieeld.

gboboboobtoooBGMIDOODOOODODOODOOOOIMES Discussion
Paper Series(1 N0.99-3-300 0000000001999 0.

Andersen, L., “A Simple Approach to the Pricing of Bermudan Swaptions in
the Multi-Factor LIBOR Market Model, "Journal of Computational Finance
3(2), 5-32, 2000.

Andersen, L. and J. Andreasen, “Volatility Skews and Extensions of the
LIBOR Market Model,” Applied Mathematical Finance 7,1-32, 2000.

Black, F., “The Pricing of Commodity Contracts,” Journal of Financial
Economics, 3, pp.167-179, 1976.

Black, F. and M. Scholes, “The Pricing of Options and Corporate Liabilities,”
Journal of Political Economy, Vol. 81, pp. 637-654, 1973.

Brace, A., D. Gatarek and M. Musiela, “The Market Model of Interest Rate
Dynamics,” Mathematical Finance, Vol. 7, pp. 127-155, 1997.

Brigo, D. and Mercurio, F., Interest Rate Models Theory and Practice,
Springer Finance, Springer-Verlag, 2001.

Ding, C. G., “Algorithm AS275: Computing the Non-Central x? Distribution

50



function,” Applied Statistics, 41, 478-482, 1992.

Glasserman, P. and S. G. Kou, “The Term Structure of Simple Forward
Rates with Jump Risk,” working paper, Columbia University, 2000.

Glasserman, P. and N. Merener, “Numerical Solution of Jump-Diffusion
LIBOR Market Models,” working paper, Columbia University, 2001.

Heath, D., R. Jarrow and A. Morton, “Bond Pricing and the Term Structure
of Interest Rates: A New Methodology for Contingent Claims Valuation,”
Econometrica, Vol. 60, pp. 77-105, 1992.

Hull, J. and White, A., “Forward Rate Volatilities, Swap Rate Volatilities
and the Implementation of the LIBOR Market Model”, working paper,
Joseph L. Rotman School of Management University of Toronto, 1999.

Hunt, P., J. Kennedy and A. Pelsser, “Markov-functional interest rate
models,” Finance and Stochastics 4, pp. 391-408, 2000.

Jamshidian, F., “LIBOR and Swap Market Models and Measures,” Finance
and Stochastics, Vol. 1, pp. 293—-330, 1997.

Joshi, M., and R. Rebonato, “A stochastic-volatility, displaced-diffusion
extension of the LIBOR market model,” working paper, Quantitative

Research Centre, 2001.

Kloeden, P.E., and E. Platen, Numerical Solution of Stochastic Differential
Equations, Springer, 1995.

Pelsser, A., Efficient Methods for Valuing Interest Rate Derivatives,
Springer Finance, Springer-Verlag, 2000.

Rebonato, R., “Calibrating the BGM Model,” R/ISK (March), 1999a.

Rebonato, R., Volatility and Correlation —In the Pricing of Equity, FX and
Interest-Rate, John Wiley & Sons, LTD, 1999b.

Rebonato, R., “The Stochastic Volatility Libor Market Model,” RISK
(October), 2001.

51



	はじめに
	LIBORマーケット･モデル
	モデルの基本設定
	1期間のフォワードLIBORを用いるプライシング（キャプレットの場合）
	複数期間のフォワードLIBORを同時に考える必要がある場合

	モンテカルロ法による複数期間のフォワードLIBORの取扱い
	LIBORマーケット･モデルの離散化の手順
	モンテカルロ法によるフォワードLIBORのパスの発生方法
	モンテカルロ法を用いたプライシング
	モンテカルロ法の計算負荷削減のためのファクター数の削減方法

	スワプションのプライシング
	スワップ･マーケット･モデル
	フォワードLIBORベースのスワプション価格の近似

	フォワードLIBORの対数正規性に関する考察
	ヒストリカル･データの統計量
	各6Mフォワード･レートの分布
	前節までの結果の考察

	キャップ、スワプションの価格等を用いたモデルのパラメータ推定
	キャップのボラティリティを用いるパラメータ推定方法
	スワプション･ボラティリティをも考慮するパラメータ推定方法
	各期間の各フォワードLIBORのボラティリティ関数を定数とする場合
	各期間の各フォワードLIBORのボラティリティ関数を連続関数とする場合

	パラメータ推定結果
	各期間の各フォワードLIBORのボラティリティ関数を定数とする場合
	各期間の各フォワードLIBORのボラティリティ関数を連続関数とする場合

	パラメータ推定結果の簡単な考察

	ボラティリティ･スマイルとそれに対応したLIBORマーケット･モデルの拡張
	ジャンプ過程の組合わせ（Glasserman and Kou[2000]のモデル）
	CEVモデルの組合わせ（Andersen and Andreasen[2000]のモデル）

	その他の研究成果
	まとめ

