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LS. Deparument of Commerce (1975), Miwchell (1980), Michell (1983).

3), Japan Statistical
Association( 1987 ), and IMF, Wirrld Economic Ourfook database . Fiscal position was calculated as revenue
minus expenditure.

Sources:
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Figure 1. UK national debt—-GDP ratio 1801-1983

Source: National debt: B. R. Mitchell and P. Deane, 1962 Abstract of British Fistorical
Statistics, Cambridge University Press; B. R. Mitchell and H. G. Jones (1971), Second
Abstract of British Historical Statistics, Cambridge University Press; Annual Abstract of
Statistics and Financial Statistics, various issues. GDP: 1801-51: Mitchell and Deane

(1962), p. 366. 1855-83: Mitchell and Dean (1962), p. 367 and Fconomic Trends,
various issues

0 0 O O Buiter(1985), P2670
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Table 13.1. Behavior of temporary military spending dunng major wars

Average value Peak value AR® APt

Period War of g (%) of g.* (pereentage paints) %)

17021713 Wiar of Spanish Succession 23 5.1 2.7 |
(1707)

1740-1748 War of Austrian Succession 53 5.7 0.6 1
(ard other wars) (1748)

1756-1763 Seven Years' War 9.6 16.1 1.2 2
(French and Indan War) (1761)

Tis-1783 War of American Independence 1.9 9.8 1.9 3
(1782)

17931815 Wars with France 5.2 9.4 1.6 74
{including Napoleonic Wars) (1814)

18541856 Crimean War 0.7 .7 02 o
(1855)

1840 | 902 Boer War 25 27 04 4
(1901)

1914-1918 World War | T 40.3 1.2 109
(1916)

W g, b the ratko of real military spendimg 10 trend real GNF (vee text) bess the mean valoe of the spending ragio (5.75%) over the pesiod

froem 1201 o 191K Penods are 1703=1T12, 17411748, 17571762, 17761782, IT04-1815, 1635, |900=150], 1014=1915.

B AR o the change in the consl rate in peroentage posnits and 3P iy the porcenzage change in the sholewle price indes. These

changes apply Trom the year before each war 10 the final Tull yeas of the war. Periods are 1701=1702, 17391747, 17551762,
ITT5-1TA2, 17921814, 13531855, 18961501, 1913-1917
€ Lisen ibe pough estimane for K, of 6.0% for 1702 and the value i, = 87 for 1712—see Homer (1977, p. 156)

0 0O 0O 0O BarrolJ 198701 , Table 13.10]
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Figure 13.7. Price level and temporary military spending, 1705-
1918; shaded areas are pernods of suspension

00O 0O Barrod 198701 , Figure 13.701
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